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ABSTRACT

This study is directed to compare the payment systems between conventional and internet, under international
commerce. A stable and secure payment system is necessary for the progress of e-business through the internet.
There are three typical methods of payment system in conventional transactions; the letter of credit(L/C) basis, the
collection basis and the remittance basis. The exporter prefers L/C basis because of authentic payment, financial
convenience and reduced risk. Buyers and sellers who have enjoyed long creditable relationships use carefully the
collection basis. The remittance basis is adequate for small amount payment for sample. In this paper, the merits
and demerits of electronic payment system are compared to the conventional payment one. Internet payment system
has an advantage of speed-up in payment against the conventional, but has a limited usage in the area of consumer
based(B to C) transaction. The conventional payment system has been becoming overwhelm electronic payment one
in the business to business(B to B) area.
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