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of Hlgl 40% ol EolWth” 174870 o]Rold 7 & AR M&AE JEaus}
RJR viu|2=z7ke] $hE(80E=) o, Hwitiel HE|(7994e]), Xt £R(669€) 9
e 52 s 2t PAkEolth B Y7L 19999 4/4%7) A 2399
of Batshd FEFRSL 19269 AP A% - FEE AANA NZE M&A FTAE
o2 oY Slck FA M&AAFE vSz G379 s 2e=o] AT 2000+
B dE7|d9 Ago) TR T itk

A ol A B2 At N A 8 U= 1dAje] ARFERY A
L34, A¥71FY JaHAE, FA7IYRE § T8 A HIAAEQ ARAR dslst
oA o]Fojzom, B Tg o] ArAAY A AFHUY, HEY FHAMT thx
ngsigoly 8 4 dck I8 19979 IMF ol% ARe] dde] M&A 932”2 H&
BAsE T, ANl EYF FAYgE U M&AY AAE BAFT gtk welA o] A
Aol M&A 3 A7dse A AR ol M&A AR 7149 Aex
g Ao x o] g ZoZ Az

ol GFARY B4 F2 74 ARIGY S sl gAY AAE Asist
= gtk WA 71 M&AS F3E @¢d] TR 2HE 2E Ro| o &
Wol W& A ggade) #HE 71€d gort ek g AT& T vidojg Adfs
PHAEE IAT vlo|agATES) Aol TVUEYAY AFETRE AR nx]E= o]
g & Q7] ol

£ Ate 71EY a7 7199 e F71E $e AT AdA F7)(finan-
cial synergy effect)st, @YU - )& AUA F7(operating - managerial synergy
effect), WM EF F7(tax effect) T Al 7HA FolA I - #213 A 57)
(operating - managerial synergy effect), 53| o] @& A BgasE F4oE 7]
e AUA EFHE AASIA stk ol A PHAE A AUA] F71 7Hde HAeA
T F 7199 ARY el 23S 2o B4E A Ea gk

ol o AR SFEIE A F RZ Wre] 19 AR Zstet Foh
& AR AEe AdHAoE W F Vel vl e F59 UE V1)
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=4 A9EE e 9aiich
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ARATE S olde FUE 7T BY e AHRE T AWAEE
B¢ 544 ol&S FH] Hskd M&AVEH doldtly Hwsls oj&o] AlAA|ujFo|2
(market power theory)e]ch

T8y AR ZU7E oA RS AAY AWAERLE 7B disiME
gata) otk ot 710l AR RES SUAIFIE Aol B3 71 #EF Adcks A
BT o|RE Y A AR ddel o3t EgAolEd o vl §ly, T3 FHE
58 ARATEY SV RS ZAAE JHATET e AA A SHAA AR
JFole HAE 7HAY 1 B3t dHHold £x vk =3 o] ded] AALNUE
BH3Ee 57100471 ol AIUY AQYPAE FF3E AU ARE ARAA 59
7 ol &g FrslEle F7I0AM FAEGH EXAE ©A "ok

urzo e AF 238 IS VAT F Ye AL FHE Pyl Aol Ty B
¥4 (conglomerate merger) &) ZA$ollE g3t 722 @FolA ol 7T & Qich

AR, T 7190] I W Z(cross-subsidization) & FAE 4 Utk 71 & AlAGIA Y
olfg T AN AREREL Fole Al A & 7] wEolnt”

EA, 7190] 3 olidel AFelA FAle AAARE 7Y 4 Aok 1 e R
M 710] st olde] AR FEoE Ak 719H FAIAQ Hik(tacit collusion) &
F781= whdolth olo] tigh AAIZ<l ¢2 Porter(1987)% 71Y0] Ml FHAIANA 7
710l e whs F o4l 1 7i]dol AR FEAAA g mlske Aol
2T Sk & 1 9 vt ol AN AAE Algske WHeEN, EFTuiY 2
AMA715E 43 THHoE AdsAY Afshe WS € 4 itk 99 F /R wge
ZAAAY #ut ohe} AUAE FEHER T EAE Hrs] ofgrh
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ol’de] AFolA WASE o)5F &3] FHY] AluvA(collusive synergies) T AR
o] 2}% FH(competitor interrelationships) (M.E. Porter(1987))¢l2}t gith olgjst o)&
oA el %ol 719 dFelxE 9 g axprt AU e} elIRE o}5-E 714
tkEd T2y A A dFelM 11 ks ded] V1YY YA ERE Jger RE
olAAI7IE Aol Bt £HA AAA 7R WAEA He &84 ol52 ¥ieHd §
ol HAERR] Y=tHF.A. Schever(1986)).

AR ol 2 e Fr12M FAH UMNAA] gl ARlojE o] BExog &I
B Ao 73 Yo U 19000 o] FHMRA T AEA FU) o=
ANHAR AL, AlFe] BLEh] Wi FAEchs olf7 UALAT. 23y ool #d
HAQY FAE S8t Jensen(1984)& 747149 F71o dish ¥ T wjdw A
% AYB(FTC : Federal Trade Commission) 8] ZAL 3 HA Fo] 7= EdE
AR AAAH(event study)el AHE Q4sIch AR o B w2H ) FAol
et A7 Frhe dsstelol st ol HaHAU ALHAE Aol dgsiiol
gt} Jensens $19] F 7HA Afel Frbl sigkle @42 USR] Eddenz AEA
wjgo|2L 71Zssich

AR ol 2o tis] AAH AHE IAZR e dTeME &5 A ey 9l
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Y o] Az} HA] Flskx] Zajh,

S 7193h 9] o)) EAlske A9 o) A&A FuldlA L& AUA AR
FUelA L AJAZE B8] HASEA Kt glom, ok&a e o5 AT o
3 ZAel AAHL B SHAHL YA gEolety FHHAAY ATl AL
Z2AF =) O A5 A7) Aax AAF Ze] =y A g el ok

Kelly(1967) & $d7HA9 wistes X8k AxE olgsid Y +94¢& A% 3%
o] gzjolct. 21709 ¥ 7199E 21709 HIF Zigel tiSAIZ 42709) 7]QeR RS
A3l 5719 $A4 H(RE FA7H Wske, P/E i #Eg, 159 ol #s)
&, 1577 gy Wakg 2 uiE o]ge] Halg)d 7zl @ Az g Fo A3
g u2g g o] @ At JIYY FF Rl AY F¢S wAX Fevs ARS 2
stk

Weston-Masinghka(1971) &) @7 31 Agjee] Zuiz <lsl thaal 38 ol%el &
47109 AR ol9)Ee] SRt AMIE S ST 3 @ ZIdATle|Ae] o
243 3 o]F aMke] BTt Fobd WU FAMKAES I ARl FEFFoE Tol
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Schall(1972) &] &7 SHAEAGY] APAH E55 ol&sld FEY FAY #4x &
F 197 Fdedle FERE 92 vAA R oy Awsir glew,
Elgers, Clark(1980)& AZwAMol o3l ulcizha] AAP oM BT} thhd oA B}
g2 P AFE YL Slde RS AdWEE 1o, Singh(1971)-& HghHrIde] B4
o3 {40l FSeht YUFFol FRAGAL Aol W B vt ds 3l
o

o) slgasel dg e F2 AFEE AWRY o3 gk

F933(1985) e 7= 1979, 1~1983. 12717 Bt 719 §Hio] ojFofA 717 447
A(EE 719 340, AE7A 67, 74 HS71A 3170 & AAs edsoE AEE o
£l FA A -11€994 FA F 119708 o 24d78e] HExardE ¥ 74 Hazxdgs
&S Tl ol BAT A WIAY FF PP gl -1198E IAYA
17.2%, 3N F5E +11978A] 214%9] WiAdFAES Hol glon FAANY AFe H|
A, & FA A 193 FAYY FEnAdrdL 547%(t=1.92), 4.21%(t=2.25)
2 ZAH0Z fosiitt

7184(1990) 8] Ate JUl 7197 FHIA z}‘ﬂxﬂ«l 7199 FFE FAA o 5FAR
E](-309) IANL7RAY 717 F ok 27%9] 2AFYES dE A0E Jeiyith T3 FA
A -30UFE FAYAL 717 9t wIYFe] FFEL 87%9) FH 2AFAES
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PHolME 48 AlUARIS] o8] AlUA] 57176l PFEW HITHE FhEe 9= Al
UAaste) 277} gusickn Awakn ook ol AUAE o)9le] T S7)d ol AR
g AR F len] AUAEF e YHOE FR o) A T, Aulde Hef B
fxde] &4, 83 EREE EX 59 993 ANVANERETE 35 BYEY A
4589 S, W FUHaH T AFH AUAEIHRE] vS FEHAUY Y3 it

A9t - 28H1996) o A= 1981, 1. 1~1991. 7. 3000 7198 ZAIE & A
Hel F BEOE 3970 971U 110 WU 2 SAVIGE AAs] BAE A9 B
349 "Gl AT F§7IdY 73 FFuRGeYEol BAZIPEY ¥A U
BRI glemg graste] Wlo] glcke si4E & 4 e Aojth oleid siXe) Aol
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W Al 300 /19 BREOZ AN ¥ TAUE AF SU7He ATAEES
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ni; D ulgId 19k ol BES

e AANFgER F F WA B 92 AR YH(market adjusted
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BaRgoe AAR =L AR, vamaIReeds CAAR= 3| AAR,
JNERY, ¢t 71y N BEIIAE
n @ WEFAGEPE) B 60994 TAY

FARFIRATAES Pl B4 A 609 PHel TA F 60U YRS % 121
Q) ol ES olg sl BHE AsiT

IV. ghel NRT2ET £AZH

o] AAGFEAE A B F 7109 AR st} njAARel gl Wy F 7}
AZ o] £4& AMSIER (R 4-1D2 7S AV ARulee] dagst &
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CE 4-1> 71208 gEo(a Mogel MRulg Ya

71 7 t-3 t-2 t-1
71 4 FH7d BACY | ¥ FACE ¥ EAY
W EHZ7HE 0.1590  0.2021 0.1718  31.0600 0.1803  31.0600
(0.244)  (0.480) (0.203)  (70.668) (0.407)  (0.668)
Qg Fo)Y § 0.1999  0.1766 0.2292 0.1460 0.1811  0.1460
(0.141)  (0.096) (0.150)  (0.122) (0.165)  (0.122)
&N Ghold g 0.0160 00177 0.0183 0.0002 -0.0454  0.0002
, ' (0.090)  (0.125) (0.089)  (0.109) (0120)  (0.109)
R B R T IR - 05193 04567 0.5784 0.2849 0.4352  0.2849
(0.801)  (1.377) (0.586)  (2.486) (1.235) (2.486)
& A& 1.9422 19241 2.3441 1.5467 2.1819 15467
(2578)  (4.500) (2.441)  (1.836) (3.013)  (1.836)
aaAsNe 17.383  153.316 97.344 17.230 224947 172309
(7454)  (1197.3) (400.7)  (29.57) (3.113) (29.577)
to t+1 t+2 t+3
FEIY SANY ] A SANY | Y FANE | 1A SAUY
0.0524  11.3991 -0.1124 404789 0.0591  20.7011 0.0076  20.3156
{0.820)  (39.626) (0.356) (1174.01) (0.237)  (37.006) (0.278)  (50.49)
0.0773 0.1479 0.1024 0.1581 0.1784 0.1619 0.2082  0.1476
(0.271) (0.120) (0.289)  (0.121) (0.214)  (0.116) (0.203)  (0.146)
-0.2665  -0.0773 -05014  -0.0013 -0.1559 0.0087 -0.0905  0.0177
(0.463)  (0.402) (1.024)  (0.100) (0.275)  (0.072) (0.155)  (0.036)
-0.3667 0.5312 -1.8614 0.7382 0.1339 0.4464 0.2782  0.4610
(2527)  (1.229) (3.929)  (1.062) (0.777)  (0.387) (0.831)  (0.326)
3.3753 1.4891 2.3263 1.2771 2.6592 1.3166 20711 13167
(8.147)  (2.140) (2655)  (0.857) (3.258)  (0.817) (2.690)  (0.866)
134818 289845 12,3981  19.5884 18.088 122621 20.0494  25.0292
(30.385) (113.876) (0.991)  (26.009) (34.82)  (10.011) (40.06)  (22.99)
1. & = 7(2e] AEX[HH2 &Y MECH UsE =717

7199 AR dse BHrIge] wEddugo] AZEeR Wabt gleA A%
o 7195 S AN &2 A7 WEdnEo] Aozt JeA 9RE 48
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19T F APEAEEo] AstEE
v 5L -:o Aoy A
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(E 4-2> veht k"

8 A 3da o g ded] viEdd AFuES vud AR
o
[+]

=] o
1o BAsTh GuIgel AR o

E 71 st EHHS FAZYY njEAE

g AZH —3*’—‘1@3’4*\:

2y ojEd3rhad

3 gl Axol 1147%(p<0.1)7t Z7lelien, tjE&dgdgelEs v Ateldg
93|28 7+ -4.24%(p<0.05), -11.46%(p<0.1) & F-ej3og 7kidt Aoz eyttt
4y A 233 Y Jel Ak uiEdA AFHE-E vus AAE BY njEdSsed
o gal Aol 9.66%(p<0.1)7t F1EINoH, wiEYAdeldES Q23] -9.69%
(p<0.1) 2 Frojdog 724% Aog vehgtt
(E 4-2) g goll A=t 2t vjuEe| A2 ate] xjojof st HMED
AU g (t-3) (t-2) (t-1) {(t+1) (t+2) (t+3)
ES oy 11.4721* 9.6609* -36833  8.9950* 7.8593 16.9185
(39.647)  (65.600) (39.626) (11.730)  (70.931)  (85.440)
w) & Zo| g -3.0207 0.1828 00048  -0.0328 -0.0047 -0.0646
(0.1599)  (0.0915) (0.1203) (0.1882)  (0.1868)  (0.2255)
&g PolE -4.2482%*  -77548  -00139  -0.0040 -0.0124 -0.0354
(04166)  (0.3941)  (0.4024)  (0.1788)  (0.1844)  (0.1802)
2l ololE  -114664%  -9.6904* 00782  -0.0196 -0.0234 -0,0350
(2.3498)  (0.0938)  (12290) (17474)  (1.7264)  (1.8268)
o &) 59015 -5.7623  -0.0122 0.8301 1.0161 1.3161
(27780)  (0.9387) (2.1402) (24223)  (2.7778)  (3.1736)
i EFAE -286.084 124447 139129 -136204 488846 493743
(181.32)  (110.07) (113.88) (151.98)  (163.28)  (176.86)
()& EEFWEA *: p<0d, **: p<05  *** 1 p<00l

Y A 193 3y Fe dxe] W

94220 Aok R RS ekt
W F 193 Y 2o AR BEF 299 B B Aw W F 3ds g el
Axe ST ARHES ViR FIE HY BF ugHel AAE YehiT o] 3

AT P F AR viEYBY HIELS P F 1WA NEYS

A

LA L

Q) AHE UL 3ol T AWARS T Dol Axe) vjapd v

7F&°] 8.99%

ATH L Wag ATE HY BE ulgols

o O
LEN= A

FAHe=
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AE Adstis o HEES FAHLE FHU A7t Ye AL vttt ol ¥
o2 JF a7t I olEdTEE A8 UshiA gse vt

IE7199 AHQ BHEAE B 3 F @S Y A 3d 3 A 2d
Y F 198G 38 el kol Stk @Yol gt e el g Iy A
39, Y A 2dET 28] Fad ATk olF AT g eME fHd Aolg
HolA o3 Stk

2. eHI|gle| A|EXUHHE EEE HAISHK] B2 7IYELt 23E=71

(E 4-3DL PHA=E zosld P A 3dRE T F 337 7193 EAY
9 A=Y AFHEY HFgd AFUAE Uep Aolth HolA I EA719e bl
ZAAule3 SNV ALY BEUAL JDE Ioe AL & £ At

TE7Ide] AR e HdEd BAE AAsl) st 7199 SA7I9Y A
FHlg zolg BAEA 7 ATEE S AFHIENA BAVIAY AFuES A
3] U B t-testdled 1 AAE (H 4-3) JERIITE

719 SAZIGe B A 39 wEdE AFHES v A4 BYE BT R
A A#E JEMT Atk FH7IGH EAVIAY §EA 23 njEHE A7u S vad
A BH f2d37182 $7IYo) 30.88%(p<0.01) © Ad, mjEd FoldEL 23]
2 -0.08%(p<0.05)2 f9j3o2 AA eyt 719 BA7IG B A 19 wE
T AFHSE vndg ARE BY gdSreE 7Idel 30.87%(p<0.01), wENA
ol §L 2318 0.04%(p<0.1)E fjFoE A et

7198 SA7199) 3 98 9= AFuE 2olE Hud AAE BY ugdSuks,
WjZgggdele)s, ulEAFNeIdES] Z7 11.34%(p<0.1), 0.11%(p<0.05), 0.18%
(p<0.1)Z FH7Io) FojHoz & AL & 7 Stk

7103 SAYY g F 149 AFHE Aolg v AFE B ulgdIvhg,
nj2efgdeldg, wiEgAMel|YEe] 2t 532%(p<0.05), 0.10%(p<0.05), 0.34%
(p<0.0D)Z 7ol frodo2 Fick v m&Adu &L -0.34% (p<0.05) 2 #2l3e
2 3hE71de) Ach
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(B 4-3) 7i2d Yoz SX7igel MPH|EXt0/0] e HEHD}

7 7 t-3 t-2 t-1
7t 9 (FH71D)-(BA7190) | (FH21D)-(EAZQ) | (FHAD-(FA Q)
RSBt 00378 t=07028 3088827 t=27275 308797 t=27278
(0.5074) (70.7210) (70.6954)
LES DR 00236  t=-12500 | -00831" t=-2.448 00350  t=-11421
(0.1787) (02120) (0.1918)
LECRERRE 00015  t=00970 00181  t=-07815 00459 t=19329
(0.1542) (0.1448) (0.1485)
L E R QR 00651 t=-03830 | -02039 t=-07448 01509  t=-0.3605
(1.6041) (2.4644) (26146)
LESREES 00080 t=-00501 | -0.7978  t=-15954 06343 t=-1.0800
(5.2795) (31231) (36677)
LER BRI 137611 t=10685 826421  t=-12439 56964  t=-0.3865
(1208.11) (409544) (90.8359)
to t+1 t+2 t+3

(71D -(FAZD) | AERD-(FAZD) | (FE1)-(FA71]D) (718D - (53 713)

1.3467 t=17858 | 4049021 t=168% 206127 t=2.2954 202943 t=14986
(396781) (0.1176) (37.0239) (50.6672)
00705  t=15888 | 00073  t=01497 . | -00265 t=-04244 | -00606 t=-10048
(0.2774) (0.2342) 0.2722) (0.2486)
01891  t=1923 | 03153 t=33791 01459  t=2.0505 010837 t=29175
(0.6142) (0.4475) (0.3105) (01531)
08980°  t=2009 | 34663  t=11607 02455  t=1.0698 01828  t=07740
(2.7915) (14.322) (1.0005) (09739)
18862 t=-1352 | -11503" t=-20326 | -15075 %  t=-19937 | 07543 t=-10351
(8.7079) (2.7140) (3.2958) (3.0046)
155027  t=08853 | 7.1899  t=1.0190 00673  t=-00121 49797 t=04251
(109.352) (33.837) (24.1255) (48.292)

() ZFHx * 1 p<O1,  ** o p<05. *** @ p<0.01

WE714F FAZIG I F 29 ARG Aolg ving AIAE BA wjEAZIke,
&3 geldEel 4zt 20.61%(p<0.05), 0.13%(p<O.DE W7ol foAHez zith

=3 Y F 399 AFule Aolg vy ZAAE B ujEdAEAeldEe] 009%
(p<0.01) 2 FE7IYe] Fodez o Y TAVIYY Iy $AZ4=E »d
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(E 4-4) EHIAY

HE g0del YRy FYTAE(AAR)

717+ AAR BEEHEA t-value | 717 AAR BEEHUA  t-value
t-60  -0.0039 00699  -1.4075| t-30 00031 0.0895 13.6316
t-59 000127 00843 -14.9010] t-29  0.0046 0.0940 11.6676
t-58  -0.0093" 00489 121393 | t-28 00041 01208  -10.0718
t-57  -0.0039" 01820 -182369 | t-27 -00041 01609  -12.1280
t-56  -0.00417" 01067  -32713| t-26 -00060°  0.1073  -11.3759
t-55  -0.0052" 01281 -10.9754| t-25 -0.0043 0.1953 -0.0163
t-54 00030 01152 -10.6558 | t-24 -0.0047  0.0921 -8.1260
t-53  0.0032 00699  -14075| t-23 -0.0036 0.0541 6.8749
t-52  0.0074" 0.0958 26289 | t-22 00016 01995  10.8396
t-51 00055 01515 117410 | t-21  0.0070 0.0601 0.4259
t-50  0.0040 01155 127399 | t-20  0.0007" 0.0838  -10.2677
t-49  -0.0050" 01265 158917 | t-19 00002 01803  -14.6861
t-48  -0.0057 0.1460 -14.1693 | t-18 -0.0073 0.0469 1.7561
t-47  -0.0009" 01538  -85721| t-17 -0.0003 0.1805  19.6293
t-46  0.0009" 00717  -37566| t-16 00130 00925  -14.2991
t-45 00010 00610  -17972 | t-15 -0.0019 02186  13.0991
t-44 00026 0.0884 38813 | t-14  0.0104™ 0.0890  -21.3896
t-43  -0.0016" 0.0967 50278 | t-13  -0.0037 00605  -0.4432
t-42 00048 0.0827 69572 | t-12 -0.0014" 0.1030 3.9501
t-41 00012 01693 125680 | t-11 00031 01044  -16.6943
t-40 -0.0016" 00663  34913| t-10 -00038  0.0719  -20.7262
-39 0.0030 0.04185 03352 | t-9 -0.0018"" 0.1364 8.2970
t-38  -00032" 00974  69093| t-8 00061 01162  -9.4950
t-37 00068 00786 -158990| t- 7 -0.0031" 0.0961 7.7109
t-36  0.0018" 01583 165070 | t- 6 00038 01028 182315
t-35  0.0068 00959 134059 t-5 00043 0.0697 1.8734
t-34  -0.0029"" 01838 135374 | t-4 -0.0007 0.0855 79128
t-33  0.0520" 0.0909 45367 | t- 3 0.0006 01117  -1.1537
t-32 02348 01072 173791 t- 2 -0.0022" 00958  13.1784
t-31 00042 00555 227823 t-1 000227 01077  -16.9871
* 1 p<01, **:p<05,  *** o p<00l
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(H 4-4) SHZAY HE 0o WHHIHALAUB(HS)
717+ AAR FN a} t-value 7174 AAR EEHA t-value
t+0  -0.0039 0.1992 122588 | t+30 -0.0009 0.1076 74462
t+1 0.0072"" 0.1519 73746 | t+31 00044 0.1281 8.8265
t+2 0.0054" 01504  -16.1968 | t+32  0.0048" 00922 185173
t+3  -0.0057 0.0550 -02166 | t+33 00032 01049  16.9509
t+4  -00013"" 0.0919 60768 | t+34 00057 0.1658  19.9855
t+5 0.0012 0.0755 -0.8755 | t+35 00092 0.0811 7.8788
t+6  -0.0002"" 0.0413 108676 | t+36 -0.0003" 0.0995 2.3889
t+7 0.0008™" 02101  -12.0480 | t+37  0.0035 0.2065  -10.2409
t+8  -0.0107 0.1138 -51280 | t+38 -0.0079" 01229  -9.4680
t+9  -0.0035 0.0734 -0.0564 | t+39 -0.0022" 00681 -15.0763
t+10  -0.0008"" 0.0459 -51330 | t+40 -0.0012" 0.0613 8.9781
t+11  0.0007 0.0920 07904 | t+41 -00011" 00834 22241
t+12 00013 0.2728 64624 | t+42  -0.0001" 01098  -20.2350
t+13 000927 02191 10,6834 | t+43 000407  0.1203 6.5814
t+14 00098 0.0876 151488 | t+44 00030 01265 -10.6500
t+15  0.0055 0.0762 30780 | t+45 -0.0040"" 0.0897 9.1013
t+16  0.0026 0.1057 86718 t+46 00008 01010  -9.1273
t+17  0.0050 0.0950 -0.8084 | t+47 -0.0046 00826  -1.8645
t+18  -0.0013°  0.1266 67951 | t+48 -0.0005 01147 -11.1463
t+19  -0.0022 0.0807 9.2869 t+49  -0.0047 0.1506  -1.8664
t+20  -0.0005 0.1256 50049 | t+50 -0.0035 0.1266 1.2046
t+21  0.0014 0.0843 91326 | t+51 00031 00918  -8.9088
t+22  0.0026 0.1147 24325 | t+52 -0.0053" 0.1814  14.3456
t+23  -0.0034" 0.1483  -12.0085 t+53  0.0057 01789  13.6436
t+24 -00067  0.0893 114539 | t+54 00062  0.0795 6.5095
t+25  0.0007 0.0616 -0.1212 | t+55 00005 0.0835 8.2122
t+26  0.0011"" 0.0820 95082 | t+56  0.0043" 0.0704  -10.0668
t+27  0.0032 0.0602 02789 | t+57 -0.0026 0.1467 -18.1151
t+28  0.0004 0.0821 15.0545 | t+58 -0.0079 0.122 19332
t+29  0.0020"" 0.1014 -7.4500 | t+59 00042 01094  -45119
* :p<0l, ** :p<O5, ** 1 p<001
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Abstract

An Empirical Study on the Chaﬁge in Market Power after Mergers
& Acquisition

Chung, Bhum-suk - Lee, Jin

There are three major motives for M&A, financial synergy effect, operating &
managerial synergy effect, and tax effect. The purpose of this study is to prove
the operating & managerial synergy effect of M&A. To do this, we analyze the
market-ripple effect of M&A, focusing on the increase in market power.

Specifically we use cross-sectional data from 1985 to 1998 to show whether a
market power of mergers is higher than that of a matched non-merging control
group. we use time series data to show whether a market power of merger is
higher than that of pre-merger. Also we use the event study using market model
to show the stock price movement after mergers.

The result is that although revenue increase after mergers, profit of the firms
does not improve after mergers. Also there is sufficient evidence to say that there

is a cumulative abnormal return for the firms after mergers.



