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(urban collective enterprises)® ¥&3#714

{rural collective enterprises) 22 F¥#5 1 ¥£4] ¥
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#2719 (township and village enterprises,
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I AAA 2 Y.

7) Rigby$ Andersone 159 =%dA 243714
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e Amed og3 2,
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DS™(g)= DS"(a)+ DS"(b)= .Z;E flai—a+(b7-57]
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Labor Market Dynamics and Regional Economic Development: Implications for
Regional Inequality in Post-Reform China

Wonho Lee*

This study is to investigate spatial patterns of urban labor market growth driven by marketization
process and its implication for understanding regional uneven development in post-reform China. Using
a shift share analysis, it shows that the geography of employment growth in China’s industrial labor
market has closely interacted with the space economy of industrial output, which in turn indicates a
deepening of economic reform. By decomposing net employment growth into output and productivity
effects, it is shown that the non-state sector holds rapid growth of both output and productivity and
contributes to net employment growth through positive net shifts. On the contrary, this study also
presents that the state sector with relative decrease in output and productivity holds employment decline
effects during the reform period. Since there is a significant spatial dimension for the trend above, it is
contended that labor market dynamics together with space economy of industrial production play an
important role in determining regional patterns of economic development. In addition, through situating
this investigation in the context of structural and institutional changes in the reform period, our

understanding of regional patterns of labor market growth will be much furthered.

Key words : China, labor market dynamics, marketization, uneven development, shift share analysis
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