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A Study on the Causes of Deteriorating International Competitiveness of Korean
Shipping: with Reference to Cost of Capital

Hak-Kyun Oh™ - Tae-Woo Lee™*

(B b))

Abstract 2.2 AAAe] EAl: gevhgAe] A4
1. A 2.3 3 AAEA] FAH
2. a8 FAARYHE AT A 24 = A7]-FA G JFAAE A%

89 3. FARAY AuE AT 2 JHA AA Wk

21 AutguAeale] A AlzAwte] 4 Ad

U LF o5 %} Rt
Abstract

Capital cost of ships for advanced maritime countries is generally regarded as an international cost,
which 1s, or can be, irrelevant with respect to the nationality of shipowners. However, Korean
shipowners have been not only forced by national laws and regulations to build their ships at Korean
shipyards, but also restricted to access to foreign financial markets. Having said that, as far as Korean
shipowners are concerned, the capital cost has become a national cost. Consequently, it causes them to
lower international competitiveness. This paper aims to identify the causes deteriorating international
competitiveness of Korean shipping with reference to capital costs and suggest constructive proposals.
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