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A Study on the Effect of Information about Risk on Decision
Making

Kyoung-Soo, Chang/Keun-Pyo, Hong*

Abstract

This study investigates the effect of information about risk on investment decision making. The
model was constructed with two independent variables and two dependant variables. The first
independent variable deals with whether information about risk is provided or not. The meaning of
information about risk is the degree of uncertainty for investment decision making. The other
independent variable involves attitude toward risk, such as the degree of tolerance for risk. Two
dependant variables are concermed with the effect on investment decision making, such as the
degree of riskiness of decision making and decision confidence, respectively.

This study deals with the investment decision in options on stock indices.

The findings of this study are as follows. The more the degree of tolerance for risk, the more
the degree of decision confidence. This means that risk-taker has more desire for achievement than
risk-avoider has. And the message alerting risk of investment decision making takes little effect on
investment decision making.

* Dept. of Business Administration. Yonsei University.



