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Abstract

The results of analysis on foreign exchange market, stock and financial market after
January of 1997 are that foreign exchange market will be affected by stock and financial
market volatility about 1999. This means that stock and financial market are more stable
than foreign exchange market. This also is supported by ‘financial market forecast of 1999
in Daewoo Economic Research Institute’. ‘
After worn/dollar (end of period) will be increasing in 1,430 at second quarter of 1999, this
is to downward 1,200 fourth quarter of 1999. This is somewhat based on government’s
higher exchange rate policy. But, after yield of corporate bond is to 11.0% at first quarter
of 1999, this will be stable to 10.296 at fourth quarter. During the first quarter of 1999,
yvield of corporate bond is to somewhat increasing through sovereign debt and public
bonds, technical adjustment of interest rate. After this, yield of corporate bond will be
stable according to stability of price, magnification of money supply, restucturing of firms.
So, stock market is favorably affected by stability of financial market. But, the pension and
fund of USA, ie, long-term portfolio investment fund, are injected through international
firm's management. It is included by openness of audit, fair market about foreign
investors.
Finally, Moody's strong rating on the won-denominated bonds suggest that Korea's
sovereign debt ratings could be restored to an investment grade in the near future. It
sequentially includes inflow of foreign portfolio investment fund, fall of won/dollar foreign
exchange rate (appreciation of won) and stability of yield of corporate bond.
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19969 78] £23% 23YAY SFo] o)FAAd wel AA 1477 EFAA CP%d‘“E a
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A2 oA S8 Afdel AF2TL BHoz Wi 5949 o4 ﬁv% —wmnw

vﬂ%i(’ﬂ THAZAD. oldl wi FAAE §74EA0l HE NPg B, WE B @
g Ho S Fdel g ARE §12H sgel e wartE m 71?301%%2

2 o98HA HYTY. F 2AANE §7124 Jldoewt HFsn 2FAAE 4R RRE JF

A Ak #7138 71901 SL 19989 99T A4 BEZFoIF A1 oF 500~60071A
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AAL 771, FFEA, 2718 EE 719 Fol APy AgxrEe FHoE wYdE
W17k vad 719 AFFAE 2@ AFL TPFAE VELE SIS FAHRZ
FolXth ol FellA FAAE FUY FHIHAL R APold

98d 108 dAA FAHATAZRL 3092 L& A ow RRFF TAHHR AFrFL
of Frbell w2t FAtAfe] L wFol FEF Friste] 111Fx9d @stn Yo (KE 4> F
z). agn T, T4 THE E5A, A4 2H FUIE 198290 ol2x: o 2
gy AAFEHAA oy Aty & F fled ole ARAHH O ¥

7) WEolth, E% FAFFe] FUAAHNE o|f2 AWLAEFE =
AAAZEH AFs2rF Hu U
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<E 4> QAP Fo)
(&4 : 10999, %)

T ¥ 1995 1996 1997 1998.10
Z A 19547.6(155) | 247908 (141) | 31,5083 (14.1) | 399812 (129)
A H =) 3,238.2 (2.6) 46160 (26) 60115 (27 66276 (2.1)
23 S5 | 187825(14.9) | 278122 (159) | 434043 (194) | 77,0370 (249)
AN o T 145089(115) | 200661 (11.4) | 228107 (102) | 38735.1 (125)
A 134649 (10.7) | 250551 (14.3) | 34,0878 (152) | 362146 (11.7)
A A | 695421 (552) | 102,339.2 (58.3) | 137,822.6 (616) | 1985954 (64.1)
3 Al A 56,455.9 (44.8) 731205 (41.7) | 86,0242 (384) | 1111027 (35.9)
g A 125,998.0(100.0) | 175459.7 (100.0) | 223,846.8 (100.0) | 309,698.1 (100.0)
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EH7IE @0 EF ojd@st o] wet YubAlA, ABALA, NFAFARAA, WBALA,
oA FRANE BHAL AA BREAAI gREo|UY FRZEAY wo] Zriste AY
ojn} gl FAHO|ARALNY P2 WPt -
Akl W Feel A FREAAE 1190, A 2L FHRAE 19859 5Q0] LT
g FA7 AAHAT. BEAAE 19919 112 AleA FaAASHEEAZ 2d o4 w29
I AFSH AL 19939 1129 A2wA FeARHEANZ BE WrBY wyTes}
AsEHYT AR wHPAe Bwe AR AUy pH LYo TRE=W AL
do] gRrEe FE P Lol ostn A5 e 19809 9YEEH EAUSAE Hlm
itk AR a e hAL R fwe] AAL 2ABYYLI Y FEA A5G BE T
Hoz Fgatxn Utk

3. fEA%

g 498 Adol FARES AlololA o Ade FEANFL AFEZwo] Ay A
RN FEWADW A PEEL THD IFZ0) AdHE FgNFoz guned B

Ao wlFol A3 At F 9Td7A FAA N HFo| AAFEAGY 8% o4& A
Astn ded FelANY vFo] & AL UF 5 HAATY F e E vt@tA ol ol
A LTYFHo] gFdd o] AR AFAA AdxdA viefsie Aol reAoR ofF
7] W&eltt. &d FuiAde A$ 97de) Adst 96 del HIste 3ujold FrtstgEd ol
HEAL EPF7heh A4 9 82 HEYD ez B9 (K& 5> =)

P
fl

e
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<E 5> AA FEFAF FoI
(29 109 4)

T 1990 1995 1996 1997
FA 795.3 11764 11865 3,807.1
Fe A '

9.935.0 121,244.2 140519.8 159,579.4
A o5 - wEe FAE | 4
A5 #FFALY, 32
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o
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8 AFFTIFLL Y, FER L ALAY, 979 F423, Money Market Fund %™
717b8 2 Overnight Repo(tl## 2] 2] Repo), Term Repo(l, 2, 35, 1, 2, 3, 671€c] EF),
Open Repo(717+& vl A3t &3 AkFAaa T o] Bz ¥& WA AsHe 7
27 dok. BRI ATEn QURFAE 7R 4241 7] F(Depository Institutions) o] £l
= 719, FHR, AR Fol Artstm lor 360Y JIE BEsFEE, 2R 475
Fo g, EHoIx&HE #ARC] RP o|Ago] ZxH o2 A FHAAANE ste 2
Ay G543 B/l BEAG HBE0] AFRY oAE AFHI JRPE i 4
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&2 @tk CP, CDS &4 € 8lFE AASn Ao FEAFAA AAFAEL vzt FAA
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vy Frt AdsEn vk FAAE 7], FAE, ALAR, 459 FYS8, MMF FolH
3~6/NEEo] tFL o]F T Ty] 18744 o4 Aee AEHYF7 HAE.

o) 714 Bol A& F3ae
BEolny dFL Primary Dealer®
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yi = a+ tgﬂm-f + u, 2)
i o t719 71d M3EUHE &

y, i t719] M3%271g EE 229

a9 Mol FYP2ZUsd vAe FFE EW M3F7teE 5w sUFdf A+
§-19%7) SAFAFYE ) A ARE vAE AR YERT (KX 6> #F2). |t M3
7b F7tste @r1g ezt stEstA Yy Ul Edeld F7tR ArisErt AsdEA gEaz
ezt AAE AL gvdte Aot 2y UvA] F g2z dsiMe F48 9%
PRA 3 e A2 YERT ' '

I

F2le 5@ FANFHANAFAE-1ERY] S5 E, 5dTy) i‘“]"‘i—‘!iﬂﬂ%‘—‘ﬁ%—l
7] SAFATFIE H W] HAAFYE-1IYE FEY Y EF FLEE F s
Ae Aoz Yegt & 1A FdAH s FFert dsEd %7]33} Asog 7
£2ZH=s oA A P& 9n o)

Soz g oqsEe FAA] FYPLZH= vXE TS A A vy o4
' M3Z7le 5397 ZNFHAIFYE- 1AW FEAFYE, FUNFYEIE-5¢4F
FA g Ao JFE vIAI Yve A2 JERT (KE 7> FX). ole v FI3Ut F
s dAH™ ZAr1F8rt eyl nae JlddEdeldy Frt2 e AUie

o
o i
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Rl

2 43 sgazHdeErt AR “H“°1 Aoz ey =% vde GEFHe

FU45L FNFYFIE-FRAFAE L AAAFAB-2FY ) Ao J%e wA
Aoz Ugkth vldd FeU7t 45ate A HE dAY 31Ut 45e0E R
l Feszam ANE A duishe Aot ay FNFAFE-Z 4

e P A TP A .« A w P = M v 3

10

o dEAE FstA L A2 YEsth
o]2A 2 o $tteHe AR FHFROE T3 MEo] FYP2ZYsd o 2 9
F& WA Je A2 A olHF AL EFFYe R drigds dAH JeH
v gt S 3k %J% ZIdJAEH A EAZF AAD 2N Fr|geldd vAe AH7t

yasAsd B2 Aoz AW oJHiE ARt FRF/eAERT US4
o wEo) Br12N WES Foe FHAZASO WAL FPel 6% A UHUD A=
Mol frojalol B Roz AzET

<¥ 6> ¥ %E}”&H Y= aﬂcq} W& gy QA5

M3—>28 =%
e a 58 7 D.W SEE.
= :
R N
: R e 0.1995
oA A-1d ] 0.44 053 0.7790
o (~1.3007) (1.0252)
5
Aty ZRlE N N
-2.3747 0.7443
A d-1ans] 0.76 2.35 0.7677
(~8.1090) (3.8868)
ZorEH
aws] HAA| 53046 0.3123
37| A 0.96 037 1.5906
198 =2 (5.4643) (1.0579)
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Fed-owda
=T B e p A8 = D.W SEE.
ot R=g R
57 FRIF - -
daA-19x 7Tl ~1.5245 ~1.46ld 0.71 1.37 0.3028
T (-76286) | (-2.3440) ' ' '
5 A
5 — t‘l—}:7 t‘,—]- s £ 23 *k
) R e ~2.0574
) 2} #} -1 5k 0.85 1.97 0.2476
(-37457) | (-2.1769)
gorEd
3duks] 3Abal 3.8219 -0.8455"
096 1.36 0.2515
-1dE 2 (11.6407) | (-1.9005)

o 5% olu).

2) EEAN

. Spread, = a + 2/3,‘1”3;—1‘ + &,

Stread, = a + g}ﬁiCall,-i + &
471 M3e A71thE] M3Z7he(d€), (e tg " 7,

< 91¢ 14578 98d 747X 4

Ak

fu

<E > A" SR FEPLZYEe i AgY FAAH

M3—2gAx
A a B ) DW S.EE.
J= R
5y Syl - -
-3.9683 1.6861
a3 A -1d 9 ) 075 1.62 0.7273
.. (-5.6382) (3.8387)
=54
5 gty N .
N R 1.4441
)@ -1d 5 0.74 2.05 0.2782
(-0.4049) (1.8592)
£33
3duty]  3jALA) 8.1885 2.0196
' 0.96 1.82 0.8584
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= @ B = D.W SEE.
=) R
Santy] =l N
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A A -1d 9k ) 0.70 135 0.2096
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=2 H
5dwk7) =l .
-0.1835 ~0.9544 .
a3 Al -1d ) 0.86 1.87 0.2502
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59439
A7l A 43265 T18113°
3duU7} EAAA 0.96 150 02777
-19E & (2.1105) (-1.8208)
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- ol BEALES

B & & .
1 100.00 0.00 0.00
2 99,69 0.29 0.02
3 983 1.13 0.03
4 97.39 1.59 0.52
5 9781 1.66 053
6 9720 2.06 0.74
7 97.02 2.24 0.74
8 9692 2.32 0.77
9 96.63 2.58 0.79
10 96.54 261 0.85
11 96.49 2.63 0.88
12 96.48 264 . 0.89
. g8 BAE
- N a2 s S
1 0.42 99.58 0.00
2 130 97,89 0.81
3 1.72 97.17 1.11
4 1.95 96.87 1.19
5 183 93.84 428
6 1.70 86.73 1157
7 1.87 87.15 10.98
8 1.87 86.41 11.72
9 182 84.77 1341
10 2.08 84.48 13.44
11 2.16 84.37 13.47
12 214 84.34 13.52
- Zelo] BAES

E g & ElE
1 0.01 161 98.37
2 0.07 2.35 97.58
3 0.63 3.20 96.16
4 0.64 446 94.90
5 0.71 5.26- 94.02
6 1.45 6.28 92.27
7 145 6.29 92.26
8 1.44 6.87 91.69
9 171 6.87 91.42
10 1.75 7.24 91.01
11 1.83 7.24 90.93
12 1.82 7.44 90.74
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