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2 19703 °F 3.75% Tl A
—};}&1 1982l oF 26% T
segan. oel@ AadE
19833 olfwa WA o} 80 Faol
oF 28% FwAAA HEGDZE 19924
3.0%E goA 1994d ol Fol& 3.2% ol
Bel 7oz HEHT Y. ey 2
DE 19869 R 1990€ 7k 9 72 B
oed 2 T X AAZEE SR
o2 AAZ A, 1986dFE 19909
77 E%el AAFANE AF GDPY
30% $Eo2 Z7ld HBAUL EA,
AdEgae A8 AR A%
ARA7) e FES o FRA

A fAWT

%’MH ANY BEE AGFAELT
g (A 159 o] AAF Foll, o] 4
ou urem Qe 7 AFE 29 3
g ARAEo2HA F458 £ U
GV = tg%{A(CBGRPt
— CBGRP;)*+(1—-2)
(BGIE, — BGIE})*} (4] 15)

o7]9 A CBGRP% BGIE= Z#42 &%
GRDP% Z&9 AHAR FAAES
Ehuim, 2 Wl AR x7h #ohE R
& B 29ge] B2E E3H
23 CBGRPO 4%#e F=2E 1986
dre  1990¢7kA wid ASGDPY
30%%2 F3ow,D BGIEY &%t 4

ool FFA(TRCAA AR &
HlA&(BGCE)S 7T A4z 243
t}. BGIE®] A%gte] Z2E o9 2ol

A 246]»%/\10“/\1 ot £ o)l = ], —ﬁLiﬂZH;ﬂ

S H3= A5 2 A, o= =EGRDPY
QA Aol AFTA A A uzFA]
A7t %#3GRDPE Auzxoz @rhy
E7he YEtdle 7HEAloln®
AL gA = 1986 d el A1 1990
A (A 7>ow (4 14e= 59
A A

SaBA AR Tt ol
ALDAANA A AMLFGo
249 344 A4S A 9,1%7%
AR FAAE] AHAAA
A 2R et qEI TR0 7<1°”‘7H“e
e WEY AER FRAV} se
2 58 TSIl Bk, AAATFE
gate $uete] AGFA 4Fe AT
E, AdAA, AP TR, TF L VAT
ol o8 2|93, 1994). =
E}H GRDP2| A=n|Fo] F7tst7] ¢l
Ae AT 271 4994 R B
Tz HAH, TF 2 VATEAY Z717}
o] %ol Aot @k F2A %< GRDPY
Al Fol 1980dn] FolF Frshe
stAst AAZLEL 19829
cra AMARYS AR OE AT +
A JsAAR A adEelzta A
3 TH(E A 2, 1998). kM &
AAAM] AP Y
Z

_\_40;‘-_9‘4‘1

2L 3

—

e £ RABI AR

2 AASAT old ANAAAe] #7

ohejel 4 AwARe AIFHY FANE
=



o AFNFE 270 HFAL 5 A AVHBY ¥ & Y+ FEH Y5
Aoz ARG 97 =T o ARHY &RE ABAG] FAsE
(1995)e AGZAN R ARAGAE PR Fo FASFDoR AR
2% S ARAARN S T A% F Aok
3o ®AAEo] AAYG) WAL AR A A FHSAYF T4 FAL
=R e FW9 gL M2 BY E7] A8 (4 DEH (4 1749 72
b, Fr1Aeln A EHE 4 agwggezyy (4 29 B2 ¥
9 A5t ZoFY $A4 S £25W e

ve = Ay, + Bx, +Ciz + &
= Ay,, + Bx, +c¢, + &, t=1986,1987,...,1990.
o7l vy, = (CQ2, CQ3;, CBGRP,, EMIl,, EM2,, EM3,, POP,, NM,, BGIE,)
x, = (BGIE,)
z. = (1,KM,CQl,,CQ3C,,BGCE,,RWM,, PV,,
RWM,-,,RU,_,,RRGRP,_,, RPOPD; _,, PGECB,_,) 'V

c.=C,z, ol

ol E&® oy wyAe A%YZ A B ¢, = geH zoh 12

A(9x9) B(9x1)

[0.1953 0 00 0.0075 0 0 0 0] [ 0

0 0.04750 0 0 0.0019 0 00 1077 x 4.47
0.1953  0.04750 0 0.0075 0.0019 0 0 0 1077 % 4.47
0 0 000 0 0 0 0 0
23.2490 0 00 0.8897 0 0 0 0 0

0 20.6350 0 0 0 0.8053 0 00 0

0 0 000 0 0.9610 0 0 0

0 0 00 0 0 0 0 0 0
L 0 0 000 0 0 0 0 | 1
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c,(9x5)

0.0036 0.0051 0.0062 0.0080  0.0141
0.0060 0.0075 0.0092 0.0156 0.0186
0.0167 0.0196 0.0236 0.0314 0.0410
2.80552 2.7489  2.5995 2.3699  2.5632
10 x —0.0223 —0.0502 —0.0858 —0.1309 —0.2487
0.4112 0.3171  0.3013 0.2429 0.2153
0.5495 0.5224 0.5439 0.5544  0.5739
—0.2516 —0.4033 —0.2829 —0.2244 —0.1153

0 0 0 0 0

q7lolA  y, & (9x1)
A gNE ZIee=dH, oA AW
9 BGIE7} EE &4 £33 5o} 9l
ZA%7] o)t (Chow, 1975).

HE2A WA

ol &

viges = (716.2, 1021, 2478.2, 276433, 63877, 197610, 1391004, — 20419, 115274443)’

ag = (0, 0,2872.1,0, 0,0, 0,0, 132974382)
aigr = (0, 0,3363.9,0,0,0, 0,0, 247902317)°
aig = (0, 0,3994.0,0,0,0, 0, 0, 383079870)°
agg = (0,0,4474.9,0,0,0, 0, 0, 406308062)"
apep = (0, 0,5386.2,0,0,0, 0,0, 592527612)

OxDHEIQ] yigeso] AR A&7t F

FHE FAATAGE AF

o2

& GRDPE el =4, $5GRDPE A
ZGDP tin] 3%FTo 2 &7 FHEA
e AAER7 Ao A B2
B a9 AR i vErd o A
AR ERxEFL (O9x1)HE ] upxw o

A, ALAAgA e ALAEE 3

2ug
#9082 a9 AT ALPEL ©

=

d EFFATRIANA ALAR

(BGCE)& Ahzst 2ot
oo} o] y. & a, & Bosta (4 15)

o AGFAEATEE (4 D9 B2

e e

28] #]

o



GV = E{ 5% (o — a)’

Ky, — at)}
gel AoH @09 7HFA BE K
2o e AYstaie EF 09 @&
< 7FAY. &, Diag(K) = (0, 0, 4, 0, 0,

0,000 1-4) el
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< & ok FFA Azl d&ske A
AA xT7 <E 1> vEd Ao &

Az s BE oo 712H wAE
2 #e) AwEA ARFA el <E 1>
of UEhd upe} zZo] 1986¥FE 1990
N FEY APAR ExAAEe 247
118591 9, 2079919, 311599, 32079 ¢
2 40879 foltk. o] FIkEL R A
Ao gAHe ReiFA B2 ud &

2) d¥2n A48 71284 7 FASe] 39602 Aol
Gold AR AR E A e DT ] AFE 19000 F AF A S5
) AEd} gddE= F7]ojr
FAEATE F29 A4S FAAGE SAARge AdAAga uwsn
: iéfﬁ?‘iﬁ?g‘;;;“g{;ﬁ nes S2dd 542 was g
A4 rmA ANE FuARe men L e AR A T
ST = == Mg AL, Fold EAz2 A
mide] AAE(policy rule) E.9 d.8 Hgozm FHANL TRk Aol 1)
T8t ol A& (2] A-5)° tYstE A dA st G749 7FER A7F 0290 A%
Az geAe Fagete A xPE @ e AUAANDAE 27) 447 ARA
<E 1> ZAgLe] vl
(29 o 9)
TR | AARBYG HHARZ AL (A3TA)
A= (AR 1) A=02 A =04 A=06 A=08
1986 1185 1340 1356 1389 1482
(+145) (-10) (-26) (-59) (-156)
1987 2079 2487 2501 2529 2607
(+400) (-8) (-22) (-50) (-128)
1988 3115 3840 3854 3883 3966
(+716) (-9) (-23) (-52) (-135)
1989 3207 4026 3957 3821 3442
(+861) (-42) (+111) (+247) (+626)
1990 4087 5851 5728 5490 4818
(+1838) (+74) (+197) (+435) (+1107)
iw w7 +3960 +5 +237 +521 +1324
* Al
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A2 Zb7F 1099, 894, 991 3 429
de JESY EAAEE sYstdsl,
oA ol AR EAE 7499 E =
Hate] 25 FHY APAARE B A
& Aol vrEAsith olel e A A
& ARG 7 A A SAA T
B3 Ay FxxE S JYPste AR
= A7 2 dAd v 1Ye RS
3 e, 2 He BEdxge &
B7} B7)el AAA FHH R e
Folth1d e 2(1996)¢ e &EA
e AWAR B Zo0] FH A G4

o mlxle ZIHrt AR TP 2A

> 8

A7t 24 AREZAY AERE FHE

A o] HHH A o3 zHHE F
H5GRDPE <% 2> Yehy gled, A
= GDPell W& 8] && <29 1> YE
U itk 19863 K-8 1990 7HA] 5 A
WA g o) AA FBE FAAE
o o8 %PV FEGRDPY Arle 7
z+ 2% 737999, 3% 212599, 3% 7045
A9, 4% 365699 2 5% 18319 Yoltt.
Y AR DAL A= FME RS #
A HAHARZASE JPYuAdE F5H

GRDP+ tjd AAARG A3 7§

Uetdo s 233 BoFed, HHAA NS Aotk AAW =X AZF 029
L oy Arlans FE3] Aejor & 7 9o ZEGRDPE o] 7|7tEO ZHzt 2
e AE AAbsa gl Z 76089 ¢, 3% 257699, 3% 87219 ¢,
Bt ANAAGATE FHGRDPE T 4z 821099 2 6% 52399 =2 de
FgAZRG UM oz o FATFHH 7t Aoltk, agstd <28 1> JeERY ¢
Z2 Agkol AX =, ojuole X uka}H] o] 2EGRDPE 19899 olFd&= AZ
97t 27l AFHRY] A7|E S GDP djH] B A 3%E 2H4HE Aol
EdA BEAAES JPsrrt F7100 1=
EAAES AAF ZaA7E Aol vty AT F5 AYAXDA L o 3]
A& FAgo|ty oo wa} AAHFA Ay FAANEZAE Brrer] 5o
ol 343 Ao xAHuHE A GFA A2 AA B (4] 5)d Az V9
AL z7) EF A FI2eA dd. < vy 3e Axsqao. #rzre
£ 2> 3A ANF el BHF M 9epanE 198037 BARREH, 3
<E 2> AAgctdl 9% FE5GRDPY Hlxw
(&9l A9
e HHQAo) o¥ %EGRP
A A GRP
A= A =02 A =04 A =06 A=08

1986 27379 27608 27615 27621 27672

1987 32125 32576 32582 32587 32632

1988 37045 38721 38728 38734 38783

1989 43656 48210 48180 48156 47956

1990 51831 60523 60468 60424 60055




olfE o o JAH FA AR
H7AA 18 357] -45}]}‘1" 7‘3'—‘.“’] e
RE oA 7R FEG Aol F
ojAof 3yl wEolth. A V.8
v(ye— ) Be <FE 3> Yel} o
A7 A Ve S5 AFAX A7 t+1
7] olFelle HAF{AFAL AYdrie A
olef, t7lo] HAZ JaPg FA xof ¢
A A= FAEARY, v (vi—))
2 t7]158H upA 7 7| 7kA] H AR A F
dg do] FAEHAURS 9n g

o] 4 <t AHANE HAeA &
ol FrtH oz LA FAFIALEAL
& 25150t} o] EAEA ] AV)E WY
sted oA F4T HL o] FA7} 7]

A (cardinal) 7ide] ol AMFH
(ordinal) 7Hdelgte Aoty &, AHF

&L 718 HwE B W FA A

—
(@)

FHAAH Mo o}t AR
I Polx], HAHAHE FHAYshA
sl 559%9 A&l 27k
TP FHE F= fddh o
Aujztol oA & &9 AVE VIF
Hoz ANT + 9t A% vtz ol
. 28t N5 ARE BEYz 3A
o RAo) HHRHIYEA, Ex THA
of AYPHAALD AFFARA 7hed o=
Aol Aol 743 2AWy ASYEAE

o “-‘lo

&
rlr 2 odo X

15

HU HU e rl°

3 2 lo [o aft B

E

Foel WY PR FAR
EAME AR FiHRY, APUE
o HARAL YA YLo2H 37
oz WHRE AGFEAEU S 19864
o 0.191, 1987'd ¢l 0.607, 1988l 1585,
Z2 3 19899l 0.1320)T, wakA 1989
dol AAYB EAXNEA Ao M+
om, 1988de) Wa® AAol HY A

%
0.035 f
0.03
0.025
1986 1987 1988 1989 1990 oig
——0.2 ~a-0.8 o ALH | o 2 EX

<9 1> AZGDP Wy =EGRDP
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<E 3> ZAHIA Y A (4=089] F+)

d = V, v (yeoy) Vi— v(yi-1)
1986 45.220 45.029 0.191
1987 44,667 44.060 0.607
1988 44.499 42914 1.585
1989 41.333 41.201 0.132
2714

FAEA9 B4 i (V7 ve)) = 2805

sl <E 1>o Y QEo] 19894

o A 5AANEE 6262099 APER
g 7HALE 34420l olojok shd, A
A AZAE oo e SHF 320799

ZA 861949 FAE 754N

zze 19889l 1359099 ARHA
Z Z5sluA 39669 9S AWAF F
AEste el wFAEdH, 4

=
2y n5A AL EoR Aste] Tt
129

1989 7 1990 =] ZFEGRDP7t A=
GDP tu] 3%ol W2ad ARAA 3
deow Aguth APRRe T4
F39e AARLR W & W AP
AA A} AGAA FHARANL A
soe vBe AW F ok
4. o U HE

bR mlotd WA wEn flE
AAAGA BA75S ALAI
AeaE B B AA o ok &

v

ol %9 AWAR EANEL YA
oz HrenA Shnh A2FANE 7
Aggae dolsst BAAHe 5
37} nd AQAARY B e 4o
w3, A=W AP o gstel o =
o Agwge nBRT. A3l
ol AN AR L3
FRAARA AREYe] HEFo
| wete) 28 AASAR AFEA #
e S4Es ol AEE Heots)
o,

BN 0|28 2FH ARH FHA
A8 Fa4 2 2R 9oy o
2o A, AGFAR A Hrtol
EIEEE CREE S R
ARAT wx WAL + AAA
gorel golEe ARRAY 7]
g 4 sk
£, 19865 E 1990d7tA] FEL
W EAARE /1SR 2 FAd]
30609 ol F 3, A GFANL 3% 1]
Be Wolux Eath wd 33 A
AgAs 271 ARARE B4 5
ANEe SHOH 710l FANZE F
AR, g FA& FHAR
g 2o olUg 59 AGFYVE A

S

¥ 2 X e rfr Ix
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ZGDP Y] 3%g-& ooz x7]d 3
EHAE Aol

AR, 19863 F-E] 1989 Atoldl A
d ALAR FANEZAAE d=EZ
bR, 19899 JAyE A Ao 7
Sgon, 19883 Ao 71 EF
ok 2522 19889 1352 Qo] AR A
AE 75 HA 3966499 E A EE A
o] AP EY, YT BFHA AH
802 Qs AWARY ERANEA
o] 31159 Yol A HA 716999 A
g V1EAY. oHE AFLEE
19893 7 19903 9] 5 A HGF Aol A
ZGDP tlv] 3%FFo FIsle=d 24
Aol Fejgolo g HLF

o] el A FHAA 7] AGHAA
Aol Hrte A3t ol FEF Wo)
2 £ Qee ARy g o] 7y
o] AYE #AE A= AE a3
Fasith Jdd AAEZTHFE T4
o QoA AAgel 2%AE 21
Ao n2g A9-E g AE 5
GER, AAZFZHST B} IMFEXE
Agsly] TFsithe Mol FAR ¥E
Atk A BEATFE AL GHAT
Al E oleld FAE FEY 5 3l

obe =AE Ustek @,

£ o

Ny

i

=
=

4T

ALAAGAZE AT (4 2)9 A

o ol BAFEY (4 De Fasae

SHd HAREA] A8 Foie AL
Aeetd ot 2.t A shx g 7]
A TARAS AAgsEE e ol

Yepd,
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Vt(Yt—l) = min E{ (y, — a;)

K(Yt - at)+
Vt+1(Yt)} (}-‘-} A—l)
o] X S EE XEHI
A7 WFol o] A HE Fat7] A5l
Ae o] HNEFE TAAHL FHE E
g oot Aok BEFESFI) yo B
2212 olm g o] X E4x og ol
y.ol B8 23402 gFEDT

Vt(Yt-l) = 24 + 2y,

+ Vee1r’ Seveer (2] A-2)

714 S,= WYy, o 9459 2
ztgte] gigt AFES JElUE (nxn)3d
o, e JH vy, 9489 14%
od tig AFES UEUE (nxl1)¥Eo]
o 282 oue BEH y o B 2344

el e ()4

E
A Vt+1(Yt)a e

-Doll tHdsted A2

v(ye-1) = min E{(8" "a,/Ka,
+ 2uy) + 28"
K'a, + re4)'ye +
v (B5K + Seip)

Vi } (4 A-3)

oA AAAAA (A Dy E (4
A-39l wdstel Be@ ¥, o 4 x,



B(—B8"'K'a, + re4p) +
B(B 'K + Sis1) Ay +
B(B"'K + Sisi1)ce +
B( K + Si41)Bx, = 0
(2] A-4)
(A2 A-DE x,° T3t 9 t7]¢]
A e g o] & 4 Urh.

xP = —[B (87K + S.y)] ' {B
(—g"'K'a, + 1,4,) + B’
(B" 'K + Si41)c + B
(B7'K + Sis1) Avi-y)
= —(H"B) (e + Hlc,
+ HMAy,_,)
= dy + Elyiy

o 7] of] A
HP = B(8"'K + Si41),

(2 A-5)

e” = B (—FT'K'a, + rieq),
df = —(H!B) (el + Hlcy),

EP = —(HPB) ' HFA ot}

22y S olA7R (4 A-2)0lA
e, 1, 2T St ABA AAHER

uhs] 2] ekstoh whekbd (4] 2)9) y, 9} (A
A-5)9] x™g (4 A-3)d] HAstd Az

stw thgw g gsAel Yy

vi (vie) =tr((BT'K + Si+) Q)
+ B 'a/Ka, + 214
+{2(-8""'K'a, + 1141
+ (BT K + S+ )(BAP )}’
(Bd{" + ¢;) + 2vi4) (A +BE®)
{(=B""K'a +1e4) + (817K,
+ S+ (B )} + v
(A +BEM™) (8" 'K + Siip)

(A + BE™)y,_, (4 A-6)

(2] A-3)% (2] A-6)9] AFES A=
Hlastd g3t Zo) g, r, IS,

%14 7 (recursive relations)

my =2
2ol
st

S, = (A+BE™) (BT 'K + Si4)
(A+BE™) (A A-7)
.= (A+BE?){(—-8""'K'a,
+ r:+1) + (IQT_tK + St+1)

(Bd{" +c)} (2} A-8)

m= (K + S Q)

+ '%—ﬁT_tat’Kat + o

+ {(_BT_LK,at + rt+1)

+ %(BH K + S, )(Bd™

+c )} (BdP +¢) (& A-9)
o] A| pr1=0, 174, =0 agax
St =0F¢ A&t A7HE A&



el e WA
(4 A-8) 2 (4 A-9)2) 324
Hysel Fach od HAe
, Tt §< Sta ()\] A- 5)0“ EH
HAHE 4& & JAES 282 Al
A FE g, R SE 2V AAR
B yodt &4 (& A-2)) tidste A
A AL 3449

oy
el AqFAEL S AL = Ao

My, Tt ‘;l St% (/}-]1 A_7),
A 2 ol
3] T

CLETN 13}

=
T

D olst 22
H7He well = HKEHA
}.ill FageS

feE FAN T4 4
Hegr & F49

LLH | l—Hl"i_‘:“_ Fa8 5
“1‘:} FAle) Fel A Rapgc
AYg AYPPox T8, AY FA4E
796k A gAsts Ao dubH ot o
}‘H WARE S AAAA AN 2R
AEs ®e
248 £ 7
"°15} mh HAGTol HHYHL PP
g des E‘: 3 TE BE=2
g A 22E F o7l Wi, AG FAE
Ao] WAt} B A3 <& 3> ey
A5o) 1986 HE 1990¢7HA HAHAAE I
garl Aods, Y FHEHNL 0] ol
4502001k, gt AE dE ¢z 98 B
A, ANAA BYFFE ANZAEF 2%
o AR & £ e %Xdi-%*l' E710 g
FAlel olFY F U < APER &7
F5Eo) AFaA (%i%—“—i?l YL FM)ol7
olth, ol ‘AAAAdNME SAuL}
A& TAo o]F T F RojA, 31“—17‘*73‘3
> AP sEts TR A FAE
E7to] A 24
3) °H§.-?—94 BE)7t AAbsRe]l YY) Az
B @3 Azng FESA7e AEFLESF
= 248 ged AR Z4AA A P2
2 AEsE Be ATES AT Fy &
ANE AAZ BNE ARl BATY AFE
,
X}

32 vhg

2) 3

-S; ke o rL}L
.2 JZ“_ m‘;m m‘

éoﬁ‘,jﬂ

E
X
2
=
9 i r
H o

[

o>
ﬂ P
N

“ of

—_—

7

-

L oo s 8

o A} F )& g4 (welfare loss function)&

£ T2 o= Taylor(1979) I=.

AQsAY AAFF7E FTAAE

4)

5)

6

=

7

8)
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2o AE AAzs Augte Koo 98 A
‘f‘.lF*gC*‘ol Bt Ao, GUeA
QAR Agke) Aolo] oa) A FA o)
AsE ASE sHsetth 2 HEAA G2
AGAA JFES) AARo] AAguTt 2 7
g 5 % o ol A%: FA $HUUD 2

rir

ANESAAAY BN ARREAE 23
wAY AN Fob & Ytk AN 21

dae AN G FA=LGFA ALA
AR FHZAS TFALALZH, AWAA
At AGAAY JAES AUAA =A 4
A7 & Aeo AWARAFAT ARG
ol MAN AP FAEHo] 2YHZE A
ot way BEA 9 AV 2aedd] o
FQZE e dues AHHA Y T F
Aedz 3489 AEaAd Aok o A
Fgeagert 22 g9 Pz FAEeR
H EEA 2AIAT A¢ w2y FS
BE ok(+)el FAEA Fe FHIA =Ho ol
gL ¢ gl ol AL HFHA Y] &
ARoz 1 Qe FARAM o7l wIAE
Mage) 89k 2 HEA AFh
2o dye 38 AP o8 ReE
Kydland(1975)% #=. did¥EE o]£% o
HHL Chow(1975) = ZHFH Z2I1HE
Aeret u, (4 5)e HAAAEL Y3t &
@ B2e (4 A-2)F B3 IXEFE ¥
sle] Y% A HetgozA FFH 2o
PHol 277t dEeAE FAY + Aok e
A3F M FXAHE AT W o] HPFAA
£ AAA 2H/5E AAsGED
7ol 171 A% ZiRg & 7 mdE,
-171E A% 719 @ 7] }AE Jepd
2%z ZE2E AY FA&ATF ek
AMEFH e ARZA AFFNEC] 7HF ut
g NQAAGEHE AP gEA o] AR
Aol A Y T”g’“”ﬁk-?: ojt}. dtAYr AAH
FEe E': W‘;-’F%% e A A
oAl A FREAG
ojuj FAEHZ
ﬁi-—— HHA=Z

0l e BE AUEF % AWRAR

o, o e
X -
o

Ar FYAREG AGFAYFE o A
e Ag u@h oW AFA Az FuE
o HEE FhE NP TAH 2R
BuE o] 7t5XE 025 H 0871 48302
FReQed, g 02 ‘FYAYRGE
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AAZA AL d$ FAAY, 045 ‘THA
At AGZAGZE vy FAIY | 06
i ZH’S‘.‘?’_E} A Z A EE vy %‘-*l
A geoh | 082 ‘FTHAARG G FAAY
g W %*16}1] e B A& AAE
199 GRDPE F4og AgAAY AZL
setatd GEX G AT HE0] AFAY 19
F GRDPY Z718 7FAH& 713 2 8999
o (%9 E, 1993), GRDPS HIFuEL F4
o2 AARBAY 43S #HAsd $FAQY
AFFEL ANZAE GRDPY AFu|FL 3
g Azl
10) (4 DEE (4 147129 AYFAH AR
2 QIJAZ HAHoZ e QIX go
v, AR Re] R Ee] $5GRDPY A=E
HZEE 37102 # Sl 42s ued 2
th ol ZHW AWARI ARSI AR 3
Fd £3E Fof FAAEES YA 4y
AA7t AAHT, ol & FEAN YFIA
F3te RIFAE FAY ANRAY A
B dAF_E YFFFTY VLA E €9
A AgTEEY APRE =22 F o
zto] t-1719] MEFol g9 7ted oL 9
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ABSTRACT

The Use of Optimal Control Techniques
to Design Regional Policies: With
Special Reference to the Evaluation of
Regional Economic Policies

Tong-Hee Kang
Kunsan National University

It is widely known that optimal control
techniques are useful to measure the performance
of macroeconomic policy. This paper examines
how the methods could be applicable to the
regional policy process, and applies them to the
evaluation of the public investment expenditures
conducted by the local government of Choongbook
Province in Korea.

The numerical example illustrates the
usefulness of the methods for the evaluation of
the regional economic policies suggesting the
main findings as follows: (1) If the local
government of Choongbook Province had
increased the public investment expenditures
allowing the budget deficits for the first three to

four years during the period between 1985 and
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1980, its GRDP would have early risen to the
ratio of more than three percent of Korea's total
GDP. (2) The additional welfare losses incurred
by not following the optimal policy were 0.191 in
1986, 0.607 in 1987, 1.585 in 1988, and 0.132 in
1989, indicating that the public investment policy
proves to be the best in 1989 and the worst in
1988.



