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Abstract - Oil and LNG products are characterized by the facts that the raw
materials are all imported and financing is dependent heavily upon foreign countries.
This makes the oil and LNG products sensitive to changes in foreign exchange rates.
However, the extent to which they respond to changes in foreign exchange rates,
particularly the extent of price changes, vary considerably, due to the differences in the
structures of price determination. The purposes of this paper are twofolds. The first
one is to analyze the structures of price determination of diesel, heavy oil, and LNG.
The second one is to analyze the effects of changes in foreign exchange rates on the
prices of and price competitiveness of the fuels in question through the sensitivity
analysis. The results of the sensitivity analysis indicate that diesel price is most
sensitive and heavy oil price is least sensitive to changes in foreign exchange rates.
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Fig. 1. Effects of changes in foreign
exchange rates on the retail
prices of diesel, heavy oil,
and LNG
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