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A Study on the Regional Development Effects by the

Location of a New Automobile Assembly Plant
—In the Case of Hyundai Motors Co. in Yulchon Industrial Complex, Chonnam Province—

Summary

In general, spatial imbalance in regional
growth is a major cause of social and
political conflicts within a state. In Korea,
this inequality has functioned as a threat
to the state’s integration. With the
economic development policies by regional
industrialization over the past three
decades. most of the industrial activities
have been concentrated in Seoul and
Pusan metropolitan areas, which are
surrounded by Kyonggi, Kyongnam pro-
vinces respectively. Compared to these
areas, Chonnam and Chonbuk provinces
have lagged behind in economic develop-
ment. Therefore. in order to increase the
regional economic development of the
southwestern region in Korea, the central
government has been enforcing several
policies aimed at regional industrialization
since the 1980s.

The purpose of this study focuses on the
regional economic impacts of a newly
established industrial estate-Yulchon indu-
strial complex- which would act as a
regional growth center in the Kwangyang
bay area. The Kwangyang bay area
consists of several industrial estates such

Jeong-Rock Lee* - Sang-Seok Lee**

as Kwangyang Iron and Steel Co. and its
related industrial complex, Chuam rural
industrial estate. Yeochon industrial
complex, and so on. In addition, the
Kwangyang container port was constructed
in 1997. The Kwangyang bay area has
been changing to a new industrial district
in the southwestern part of Korea as a
result of industrialization policies which
were activated by central government. The
Yulchon industrial complex, which is
expected to be completed in 2001, would
draw many manufacturing plants. For
example, Hyundai Motors Co. has a plan
to locate a new automobile assembly plant
within the estate.

As the plan has high probability to be
realized, it will be interesting to study the
effects a new automobile assembly plant
and its related production linkages have on
the region. This study is to estimate the
expected structural characteristics of
automobile production activities in
Yulchon. The following details will be
discussed: the regional economic impacts of
a new automobile industry in Yulchon
industrial complex, the production linkage

* Associate Professor, Department of Geography, Chonnam National University
*+ Assistant Professor, Department of Social Studies Education, Sunchon National

University
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formation via hierarchical subcontracting
systems, the alternative strategies to
promote the growth of regional economies,
and the scheme to improve the auto-parts
and components industry in Kwangju and
Chonnam provinces by establishing auto-
mobile production function.

Automoblie industry generally gives great
influences on not -only regional economies
but the related industries, for example, the
firms producing automotive components. If
a new plant producing automobiles and its
related firms producing components are to
be established in Yulchon, they will affect
on the regional development directions and
change the regional characteristics of
industrial structure. In order to increase
the spread effects of the new industry in

" Yulchon industrial complex, almost all of

the automobile production processes must
be organized concurrently within a limited
range of distance. There is an imperative
that the co-operation system should be
structured between the assembly firm and
many firms producing its components. In
addition to those, it would be required
such as the effective division of labors
between the firms, much more capabilities
in the technical innovations, and the
reconstruction of interrelationship between
the labor unions and the firms’ managers.

Key Words : industrialization, industrial
complex, production linkage, automobile
production, auto-parts and components in-
dustry, hierarchical subcontracting system,
division of labors
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