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Abstract

The Korean economy has been under the IMF-led rescue programs since the late 1997. For the
transparency of financial currency, Korean government had made the Korean firms which are depend on
each other financially compose the consolidated financial statements since 1985, because South Korea's
financial crisis has been caused by a string of corporate failures that have put enormous strain on the
banking system at a time when the won was plunging against the dollar.

But there are many problems to get the transparency in the actions and accountability of both public
and private institutions, because of the domestic corporations’ structural characteristics and the law of
accounting. This paper reviewed, therefore, some problems on the consolidated financial statements and
advantages to introducing the combined financial statements through comparing the contents of those
statements
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