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ABSTRACT

Korea Reunification and Factor Move-
ment : The Policy for Interregional Bal-
anced Economic Growth

Hong-Bae Kim
Hanyang University
Chae-Young Im
Hanyang University

This paper attempts to forecast regional
economic changes and to analyze government
policies for interregional balanced economic
growth in case of Korea Reunification. It begins
with a premise that South and North Korea will
be reunified at the year 2010. The model is
largely neoclassical. Since the future of North
Korea is wunclear, two possible scenarios are
presented. The paper projects economic growth of
regions, forecasting GRDP, the
number of migrants and the quantity of moving
capital. The results obtained show that spatially
unbalanced economic growth will take place in the

specifically

reunified Korea through factor movement. Two
policies including public capital provision policy
and income subsidy policy are thus suggested and
analyzed.

key words :
interregional balanced economic growth, public

reunification, factor movement,

capital provision policy, income subsidy policy
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2)
(29 - 494

a2 2000 2005 20109
GRDP e hal GRDP it hal GRDP ekl
£=3 205,334 50.1% 282,517 52.2% 388,714 54.3%
A= 7,522 1.8% 7,698 1.4% 7879 1.1%
u 5 12,139 3.0% 15,363 2.8% 19,443 2.7%
by s 26,233 6.4% 34,540 6.4% 45,479 6.4%
;] e 9,758 2.4% 10,084 1.9% 10,421 15%
o A 28,670 7.0% 35,146 6.5% 43,086 6.0%
K ZE 41,926 10.2% 54,737 10.1% 71,464 10.0%
T4 75,981 18.5% 99,065 18.3% 129,162 18.0%
7 409,780 100.0% 541,533 100.0% 715648 | 100.0%
AL FA 4,769 31.0% 4535 31.0% 4313 31.0%
I A 3,584 23.3% 3,408 23.3% 3,241 23.3%
2 | Asfet 3,307 21.5% 3,145 215% 2,991 21.5%
2| L 5 3,723 24.2% 3,540 24.2% 3,367 24.2%
& | #1 A 15,382 100.0% 14,628 100.0% 13911 100.0%
A AL B4 5014 31.0% 9,238 35.3% 17,021 39.8%
g | U F 3,769 23.3% 6,070 23.2% 9,775 22.9%
2 | M3t 3,478 21.5% 5,110 19.5% 7,508 176%
L 5 3.914 24.2% 5,751 22.0% 8451 19.8%
#2 %l 16,175 100.0% 26,169 100.0% 42,755 100.0%
FEE4 FE A EES AGE A7 9=
(&9 8%)
am 2000 20053 2010
AT T34 AT acal) AT T3 H]
F5d 20,640 43.7% 20,971 42.9% 20,898 42.6%
ZUE 1574 3.3% 1,594 3.3% 1,529 3.1%
o 35 1,805 3.8% 2,038 4.2% 2,143 4.4%
by h: 1 3512 7.4% 3.790 7.8% 3999 8.1%
2] Ay 2,064 4.4% 2,094 4.3% 2,023 41%
o A 3,811 8.1% 4,010 8.2% 4,121 8.4%
B R 5639 11.9% 5,908 12.1% 5,933 12.1%
e 8,218 17.4% 8,485 17.4% 8,456 17.2%
Al 47,264 100.0% 48,820 100.0% 49102 | 100.0%
AL_F4A 7,868 31.0% 8,367 31.0% 8,779 31.0%
U B 5914 23.3% 6,289 23.3% 6,599 23.3%
g | A&t 5457 215% 5,803 21.5% 6,089 21.5%
I 5 6,142 24.2% 6,532 24.2% 6,854 24.2%
& | #1 A 25,381 100.0% 26,990 100.0% 28,320 | 100.0%
A AL A 7,868 31.0% 9,528 35.3% 11,274 39.8%
o9 u| T 5914 23.3% 6,260 23.2% 6,475 22.9%
2| Ak 5457 21.5% 5,270 19.5% 4,973 17.6%
L 5 6,142 24.2% 5,932 22.0% 5,598 19.8%
# A 25,381 100.0% 26,930 100.0% 28320 | 100.0%
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= 20119 vl & 2020 g | 2011 | W& | 20209 ] &
Fxd | 395935| 529%| 711450| 51.8%| 396,378 | 51.2% | 712726| 51.9%
AR 7948 1.1% 13,141 1.0%| 7965 1.0% 13210 1.0%
2= 19669 26% 33324 24%| 19706| 25% 33465 | 24%
‘i 2 46084| 6.2% 79200 58%| 46,161| 6.0% 79488 | 5.8%
;] AR 10512 1.4% 17380| 13%| 10535| 14% 17,471 1.3%
q | A4 43631 5.8% 74558 | 54%| 43,707| 56% 74846 | 55%
BE 72450  97% | 125032| 9.1%| 72568 94%| 125464 9.1%
2 | 131248| 175% | 231066| 168%| 131,428 | 17.0% | 231675| 169%
Al 726843 | 97.0% | 1276583 | 93.0% | 727.879| 94.1% | 1280052 93.2%
A 6883 0.9% 29,641 22% 0 18200] 2.4% 36939 27%
i Falgt 5172 07% 22,274 16%| 10451 1.4% 21,210 1.5%
;] A &gt 4773 06% 20556 | 15%| 8027 1.0% 16,290 1.2%
g |45 53713  07% 23140 17%| 9035| 12% 18,336 1.3%
A 22,201 3.0% 95,611 7.0%| 45712| 59% 927751  6.8%
298 749044 | 100.0% | 1,372,194 | 100.0% | 773,592 | 100.0% | 1,372,827 | 100.0%

BE E 6 FY ¥ AW ATFRIE
(9 - %)
S AluE 41 Alue] 242

= o11d | we | 20249 | we | 2011d | owle | 20208 | wlg
= 21480 275%| 26406| 31.1% 21438 | 274%| 26274 30.9%
AR 1,551 2.0% 1,745  2.1% 1550 | 2.0% 1,743 2.1%
zx 2182 28% 2520  3.0% 2180 2.8% 2514 3.0%
: g 4,081 5.2% 4785 56% 4077 52% 4771 5.6%
;‘ HE 2,052 2.6% 2300 27% 2,051 26% 2,306 2.7%
o | A 4,202 5.4% 4897 | 5.8% 4198| 5.4% 4883 | 57%
BE 6,059 | 7.8% 7.136| 84% 6052 7.7% 7113| 84%
=3 8663 | 11.1%| 10421| 12.3% 8649 | 111%| 10379 122%
Al 50271 | 643%| 60220 70.9% 50,194 | 64.2% | 59982 | 70.6%
Z4 8640 | 11.1% 7667 9.0% 11,127 142% 9941 | 11.7%
i Fa¢ 6,494 83% 5763 6.8% 6390 | 82% 5708 | 6.7%
;] A af gt 5992| 7.7% 5317  6.3% 4907| 6.3% 4384 5.2%
g | WHE 6745| 86% 598 | 7.0% 5524  7.1% 4935 58%
Al 27872 357% | 24732| 29.1% 279481 358%| 24967 294%
Egaz 78143 | 100.0% | 84952| 100.0% 78142 | 100.0% | 84949 100.0%




