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A Study on Transfer Pricing Taxation Regulations
- Laying Focus on Intangibles -~

Ju-Teak Kim'
Abstract

Transfer pricing is a process for determining the prices of products, technology and
services among affiliated companies. Although taxation problems arising from
international investment are not now, they have become more important in recent years
as a consequence of the growing internationalization of economic activities.

So, trans pricing to shift their income and expenses from one country to another has
made it difficult for tax administrations to impose tax collectly.

Our government also applies arm’ length methods to decide equitable tax. In the
case of intangibles, because of the characteristics of the market, it is not easy to find
the comparable uncontrolled transactions and it is almost impossible to apply cost=plus
method or resale price method.

This paper treats these problem, examining U.S. regulations and OECD guidelines
and analysing the practice of transactions and the application of other methods.

* Professor, Department of Accounting, Sangji University.
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