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(Abstract)

A Study on Private Health Insurance in Korea

Ki-Taig Jung, Ph, D.

Dept of Health Care Management Graduate School of Business Kyang Hee U niversity

This study explores the feasibility of activating private health insurance in Korea. The
rationale for expanding private supplementary health insurance can be found in many cas-
es of health care reforms in the European countries. Private health insurance can not only
relieve the financial distress of the government health insurance programs but also offer
the medical institutions incentives to improve the quality of medical care. In Korea there
1s no supplementary health insurance that reimburses for various kinds of diseases based
on a well designed fee schedule. Recently, the cancer insurance 1s the best seller in the
health related insurance market. As observed in the U. S. case, the cancer insurance whic-
h pays the predetermined amount (indemnity coverage) regardless of the medical charges
incurred to the patient is limited in its coverage for the insured. To provide better protec-
tion against catastrophic diseases, the government should give insurance companies incen-
tives to develop health insurance products that cover multiple diseases rather than a sin-
gle disease. Consumers can hardly understand and compare complex insurance products.

To resolve the information asymmetries, the government should publish a consumer re-
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port that compare various health insurance products in a user friendly way. In the long
run, insurance companies will plan to sell health insurance products that charge risk re-
lated premium only when insurers accumulate the underwriting know-hows, the govern-
ment shares data on various health statistics including claims and demographics, and risk

pool for high risk patients is well established and subsidized by the government,
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ED 2|2 B sXp=ol PEE, 1996 (24 : %)
4ol
5 ow o7 ¥ o ety
oA Ty, A s
H] o H] 55 o

49l 56.8 432 14.6 28.7 23.0 5.7
ST 36.3 63.7 36.9 2.8 18.1 8.7
3 x4 99 5.9 4.1 14.5 29.6 239 5.8
RIS 34.0 66.1 41.2 2.8 16.9 8.0
o A9 60.3 39.7 15.5 24.2 19.3 19
ol 33.2 66.8 44.4 2.4 15.9 6.5
v a 44l 54.3 45.8 13.8 32.0 24.7 7.3
o) 41.9 58.1 33.5 24.6 11.8 12.9
. el 49.6 50.4 12.6 378 31.0 6.8
RE 49.9 50.1 23.3 2.9 147 12.2
L 49.6 50.4 12.6 37.8 31.0 6.8
A Ty 14.2 8.8 6.2 79.7 7.5 8.1

A darydeed, Wi AR (FaWe] Aaid), 19%.

(1) ¥lsod 3
7t eokaad7]Ee) HAlE Hsd

Qopolzlze] HAE Mol A7 Ui 4 Qi A 485, el A5 sl
SRS, W) W el AR, vhelFEE L AN oloE 247, DS S %L %7
S 5 QR QS 490l gl 482 5 5 U

A AYAEE, Gl e g AdiE (200 3%o] gkt 7] WAIE vl

Ao thg APk ARk el 92 AGOR AEE, Belo] S 4R, V185

lob
[

o 2w g, MRI, 2394 5 Herelagulol ol@ @Ak wz7), w47] Soleh, (& 2o
M MRI, 283} o] AAahe vl 14% ol ot 5 Berel o] ol 2} g
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(E2) 22Z01 7IZ0|| HAIE H|Z0] &= FAH|Y (29 : %)
T 4 T A dEEds AFAERE MRI 250 7|epy
R o9 29.5 30.1 17.7 5.6 8.0 9.1
S 0.0 0.0 20.2 13.9 33.3 32.7
33 e 28.4 21.9 29.3 8.4 6.3 5.7
A7 o 4 0.0 0.0 42.9 28.8 21.9 6.4
cqu d 4 32.9 32.6 14.5 4.7 8.2 7.7

o) o 0.0 0.0 17.1 9.1 40.3 33.5
W a 4 29.9 42.7 0.0 2.7 8.3 16.4

o] 0.0 0.0 0.0 0.0 88.4 11.6
o9 o A9 25.0 43.0 0.0 0.6 13.0 18.4
R 0.0 0.0 0.0 7.9 65.7 26.4
) 44 0.0 0.0 0.0 0.0 0.0 0.0
e 9] 2 0.0 0.0 0.0 0.0 0.0 0.0

Abg o B Ao, YRR (A A ), 1996,

Seluteol ] Bol el ol A pak WA g, 711S QA vIcke] A 14
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Quk 1eht APUER, APEAR Ao 9 HelEo))o] e AEE 2D 4FL oF gl

Fii AR Adu A ogau| 2o et BAG AlFebs dEAHS] BEPES Gaolr] s
2= PMI(Private Medical Insurance) ¢ 3 F¢] supplementary hospital benefits, P]<&2]
Medigap 5& & 4 3th. Medigap AFR.Flo] vt]Alofoll M ®.4daA] g AulAE Esle 4
Iz lA e il wiei Aol ghate] Wl g S HEsl e 497 BeulA RS Al E A
7h et & Algeb] AlRbsbH Al of 2/3 7hgke] Wity Alo] 7hgd bzt et -8 - Ekich. 19809
Baucus7§ g ¢tell wp= vic]Aofe] o9l E Hokshs BEEL oFHog At s o] Ay
st mAlska o

Medicare 7}) 7+ oF 20%7F MedigapS HArstal 1A gFedl, 1 olfre s wheoldes

3) Aol XAFE, MR A o4 dak, Aol A9 wAFl X5,
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A r)Eoe AuE AYslel BN A% P9l 5% S50 A AEnle) 3U%E, 49 10%
o] BRpgo] WA NRIe] 47%Z, 49 15% xS0 @]9 55.31%2 2H)sHE Ao AXEY

o), 7B g ALE DA BSAke) o)) ALgH|§o] X|olo] el e 2JolE uolx] 9 9]

o] A FAIZE AASHE ke TATEE S TFsHo] B BAE0] F2 WP ER e YUY
o REARE A QUURIE 50% ol & ek BakSo] ARga ulFel a2t wel gyl o)
8 Thja 1 Arg Sbll 2 Zlolehs Holth, HHAR: 05w clala) A Peslzie) 20% Y o)
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23 ulEa Hug). dEFas 93 R osf Aasr JudanE 4Ydy 2Bt
2AL sy} 2o mFHdolLt HEoA] X BUEE 5l7] Gatolrh. Ar)fE okl 2ol 2}

B 7H7RZ 0l el B400vk=as AEsta Al AeAn| 2ol dsie 4750uEAE A

HI H

gt Bl NS LEA RS Sl AP Beslo} ek, Sl At B Hae] dE 4

= m{m

Y ol Fal B2 a84E Austy 1i5Fe UREE 7isld Ui d9dE st

(2) iidgt=: u98zte] 587 o

vgdgee Y, 9719, Zgio vpiize 3aar §e] Frsle ojan

Algatal Ak,

o

1992l 25 AZ9] 67.8%7} AHslE 3ol ojs) Az o, WREL 13.7%, Aol 10.

6) ALY REET 7 ’\1511"” o A% %!%‘91 13.26%( 3185 6.63%, &%} 6. 63/)5? a2 68,
9 12.98% (3187 6.94%, 3-8} 6.94%), 4&+-& 53,1000
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3%, 215l 8.2%% FEEka AUt

=3} upzrA) 2 Yigeeo M= AW F 1 (sickness fund) & 2702 S8R AL AL ¢
o AR g SEuete] g R fARE iE o2 19854ell e 2=l 537071 ey
Aok, A Eie 7RIAE 4 AENAEYT-E gk

Ay W ool AL Fos7iH(Central Fund)® 1 9993 (Sickness Fund

B
it
o
ok
o
o4
i
4
N
=
L?u
N
ra:

Council) ol F=g3ar dch,

Ud@eoa vizkolg H el 7R_)x7F B& o R 2w 71 (Sickness Fund Act) ol A]

i

3
A5 ol o] AW 71E S5l 7] wiiolth, iR o] 3 11 kol Wdahs A= Fof
33%7} MTHES Basiar ok dubdor wmztelgnde Ada o gr|B AN (exceptional
medical expenses coverage)oll 2] 32 7|87 olgau] 2o tig AU HAAS A3
o} FFoER N HE-S Ux g o gn de o d @ udg g SEAUA &
3

S Aol sk, A g el 7123 FRH o] Al3le] A (solidarity) 2 HH 3 (equity)ell 7]

F ARl dutAoly REH T ALH|E A o] o 2| &ud| Ak (flat risk related premium)
o ojal A4t ik, Agulal Aol 1 g 7IIAE A9 E 7RI AEE 2l 2] 3 S5
HlalaiA B3 g7 AT u @Rl Als el Hek JANPRE Arshe ARE L
o HANE S 5SS FAN LAEAE LobA welshil AR ETE dYH] nEg W
Tt ARREAAE 1985 BA] 6970AE ARET] 015 Harg tdo s gstar 9lom el

Helo} wHAFS) B e} oS- cheraie,

i

(3) B FERAPHY ool 7138 HEARE vlal
7). &3t
G A Fulls) 7 9le A7k Rz €2 Private Medical Insurance (PMI), Private Heal-

th Insurance(PHI), Critical Illness Insurance(CI1), Long Term Care Insurance(LTCI) &

ol ] $F2 whrol 4 vk PMIE 449802 w7t Akl olut 3amelel 540 49l
59 AR % olan2 gtk PHIE 8ol Ak 5ol Asls Q19 45848 washid

A=At Clls= o, A8k 5 293 Aol Zel 749 arele] Halihs JAER x5, 7}

U BEEE ASRA, FUT B AR olunld ARgst, Clle /502 wols]7]
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gt & ooy A Ed g BHlg BT o] 4ES Hd AiEAed g 4Y

=l 71N L7 R G R P B AR Y AR o] HPAGOIE AlARS)
= v} A, AE3h ] 71 Adge] 2hz ohE Al RS 5AE 7RI A Tt 2 38
& 7HAAL gl WA AgEel of¢- B sithe Aojtk F an|abEo] ofe S vlaste] #p)7t 7}
FHeR sk AS WAE7I7E vl o), g HEgojT FYUE A gkot EF 1 2alo] rhgAdol
ATk FEURPIME o7 FAIE AT B Foled] Hi nEgo]e] dasedS FUsk: § o
G NRES mAEka vk FHlAl 50w LHlrbEe] Bl 71])sk7] Hol ofe el m
FEl U FES EPe XA o vk Folth ditkr 7RRIRFES SlAlel A AR |

Foll op-dd wlsgglo] 7hgdskar Ql7] wioll RFARE Aol A7} AS Satell glek. gate] Bt

= FE vEA] gui B = ok YwRgle] B¢ A dgalgel s AeiEin gl dEel tigh
JRE 7P 2 oR el Ao] AurdFdsolzia & 4= e, o] ke Aut 7iRkE
o] Fair 7] ofef& ¥ opzt 1 W&k olalalr]7} 4 A Gtk AHolt, fejvete] Bzt AR
of ¥eh ofe] AtEoll (ol TG+ 719 1997, FE 1994) whawd H vhh 7fds]ae A, of
Ax divkel 7RIS mQlate] A miwel] Byl 7Hshs A9 s ued o, o
3 Al Sl A AAkske vlzh Adal & 4 lvk AR, Beri)iab wdd EAqld), ik

o] = AAEL U R 9] 719)E moratoria WHel wlgbA] 4=38akar it Moratoriatt
A2 Beviiate] #EE HARHA i 7 el AYd Akl disiMe 237 HASHA] O AS

ik, Moratoria 42 maalel 98150188 B0E F AT 71E ABL A9 BE D)
dlsh 7RIshe F4 B Al FEths Held gael dok et /lEase Ba gelh grs
b @) ol wgel el et o] 247} gk SeluRtl A Sluelst walelel sl9) &
Ak ofel] ARllZk A0 E, AR nale] BB Aol FroIAE A Be ool

A8 th sl £ Bavk ek,

L}, 2t 5 A 9 (Common Core Benefits)

H3eE BAE kel vuE golshl 817 flaiM F=te] A e 137} Aokt 3 7px] wh o
7FdRFEe] 71 AR sk WY o FAMH[AES 35914 common core benefits .8 A ojslm 18]

FrHez e oiMHael 7)1 2a RYYES Blus Be sojoh $ /s esldAM A
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Tl RIE 2 Hl58 EAse] A|kS core benefitsi: WA elgH] H-pale] 75% fFoln] WA

FEHAANA7E Hol® F Frhusge] vixaiA thket RS vlasly] Heide T aA Al
& & FavtQlek. 94 74 Apargo] At uhalsh 88 FA St 1L ol I HFAE F3lo]
F7hRd G2 AL 7|7 E et SR 2 BEAEC] R EallH FhE A 2 H A o]

A 77z Bl BelA b Adeh wedEe At TRE EEM o8 Sojrak
(310000 SR gain] 2 g2 w4 oAzt Astgo] 7185 o] Utk F7hEiaH]2e] B
A Hatul g 5008 =o| 1 A7 WA SE2 0.0201 22 Az 7l 7R o] Sk 9l 10

Fecolth, & & naago] Frm YA u g Bt de Skl A 1 7R 109k 20l

2 HPFAR= core beneifite] A7H]gol 108-+=% He)l 7145 44 e uff 343 Zolt},

&

(Z 10 7124 A0] 217F T |THIR] (&9 he=)
o heng Azh e E Az 7|7
F7hE R AH 2 500 0.02 10
2JefAfn) 2 60 0.75 4.5
RO LIE= 100 0.001 0.1

o9} ro] Zt B AFEC] ATk F7HN A A E a7l R Sadst Aol (GE 1otk ARY
AEL A 20925 7HA] 9] RS Al Eshed A EEE 300920t B} CRYPS A7
BEE7} 4003 ol 2 Aol HI3)|A] 10033 H]% whd BAREO 271w AbxH| ~8 A7 0ahS

[

E Agati Ce 11032 Algsit), wekd CgFol g wais 71 £ F7duaE

A ke FEOIEE of FEE sk Aol Felaitt

(E ) T HRAME|A TR0 7128 EEakEe| Blin (&9f: gke=)
LR R AL 7HA At HEE
A(budget) 78 H 20 300
B(standard) 7|54 +30 400
C(standard) 7)1 5 4+130 400
D{(comprehensive) 7]% 1 44250 800

136



_Zi7]EH culzke| g R E 9l e %"g-ﬂoﬂ 7o 915t -

FEARL (g75de] AR EN S AP ol g7 s o8] ogu o] o))
23 9loir}, 197240 mzk slo] o8k E B 47 Azl o] §5%E Ao Zulo] R HxR}
Aok, Fu3iz FAE Lok ohokel olgHAle] BAS M) s 1975358 80 AT £k
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Y 57 dmAAel 2ol s E8YANE SR 02 Y deln Welru g ER
o) Mg YD B ofmu g sHwoly ol B RAY Folw Yol het
ogn o] gl Algdo] Aale] 15%0l 2, MR g7 A5 Hoe e HolM B vldg
Wt (OECD 1994). 1984'd A12He 3% o] 2 1 819) Medicarei= 912f% ohjet 97k Be}a

R ool BLF AU L4%0l Bohe gl 254, FAY L QYR WEFH B

El-eharol A st Qi

RS AFH AN AT B gof s 85 3 Aot Yol 7Aof g}, o] e
Aro] EAslo)] 339 w78 B ES Medicares}t 3 ¢H ¢l o15e] i 4 Al (two tier system)
Z gAsta ke 2 5 Aok, sFoM e w17k go] SlefAain] g 57| Fg 7ke
FRF 0 Fojolziel Alele] thal] BAshs A& wela vk, VIS RIS A B8 A 5
718 b, IR AR 7R Are] fREA S wadste] 288 AT T 1L KA B4 R
& Addg $U3 HYPEES 28 (community rating) o} g}, ojowe} HEHAL 119¢ 7}
7S Alstehsd] A4S 71 e g0 2 Mol 2 AR e Rd Aoy Bpsla 117k
R3] o3 o|gn g o] ANUY Y wio] Ha) SFolre Rt E R vish At
g Aol opd AiRlel o FE Y AL et o]9} e o

7] AekzAan WHR O Medicare7t 24 olgr A4S 2 3shol ulel Wk gRd 712

o

B]o =z

A4 8/ ¥ Jorg vy

fL1o
2

10843 A19] 60% 7hekol] o]2H o] 1 o]F (& o2 7hAsle 1994139 34%0) o]E1 ¢
2

(3) gt : nglazte] &84 3

viglehse 5o, Wolo), Zgosk vk gelrngel FEall olrude A¥a .
199200]) ©lgA1%2] 67.8%7} Al gl ols) ARzes w Ax, WP 13.7%, Aol 10,
%%, ROlEol 8,2%% Heram o,
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=3 vpA A 2 digd @k My Aulika(sickness fund) & 27ho g ojg B AL ATst ¢
o}, A Fae feluete] AdS 2 FASE d o2 198590l Aol 53707 Aot
H IS T8 1 gvh vre g Eiv) A e nE vIRlde) R AENAEUTE dideln du W

aAe @ goFoe] AAS FopR 7|3 (Central Fund)d 1 949938 (Sickness Fund

Ydatzol A gl7kelg W 8ol 7127 8L oG+ A1 (Sickness Fund Act)ollA] 9%
a5 ole] AW 7I1E FAsk gl 7] wiFolth, ulZ o]23h A wiite] Ygdetr Hxy) 2o

33%7F WRAS BHsk ok, gwkdog Izt Z R e A dA o548 AN 3 (exceptional

medical expenses coverage)oll E3F¥R| ¢ 7)E A o g Mu| 2o gl LBHQ BAL At
o} dyolanae Hes wx) R vz a e FaA W walE 2 AH A BEAYA &
e Aol vk, Arsrare] 7128 Arglo] Absle] A (solidarity) 2 FHA (equity) el 7]

Zahal Q7] Wil EQliuhy S Hoigh dalsta gl visiA Fizke SR o e Belvg
7 ARgo] Ak oln RIFFT AEH|E o] ohd 9 glu]al Plu4 (flat risk related premium)
o ejsf AAsta ek sigulal FAwAloldt n9gl 7RIS A 913 7IIAE-E Aal9] FaE
HlE|siA HEEst AR DA ElAE Yol HE YARIARE Apshe AEE 2F
o BASAES S VREE FAHA LAEAE Rolx] dstn AR ERE dAde] nEE
o AR A= 19851 BA 6970AR L At o]52 H=g videz sl len wel
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