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ABSTRACT

An Urbanization Effect of Rural-
to-Urban Land Conversion Under
the Uruguay Round Agricultural
Free Trade Policy : The Case of
Korea

Mack Joong Choi
Hanyang University

This study begins with a question of
what spatial impact international itrade
policy would have following the Uruguay
Round, particularly focusing on agricul
tural trade liberalization in Korea. Based
upon the mneoclassical urban economic
model, it first identifies the channel in
which agricultural market opening can ul-
timately affect both rural and urban are-
as; @O Free trade will depress domestic
price of agricultural products, (2) which
will in turn depreciate agricultural land
price. Q) The decrease in marginal supply
cost for urban land will then facilitate
urban sprawl, provided that the govern-
ment relaxes restrictions on urban— rural
land conversion.

Theoretical analysis is further refined
by empirical considerations that distin-
guish agricultural land value solely for
production purpose from that for future
urban uses, and that distinguish the urba-
nization effect caused by the fall in the
land from that

caused by the existing high level of de-

supply cost of urban

mand. Utilizing the estimate of bid— price
for paddy field derived from the revenue
—cost relationship of rice production, sim-
ulation results show that the urban— rural

boundary under trade liberalization can
expand outward up to 70— 85km radius
in the Seoul metropolitan area, suggesiing
the emergency of a metropolis or even a
megalopolis which extends from Seoul to
the central part of the country. Since the
geographic extent of wurbanization effect
can vary depending upon the urban spa-
tial structure, however, it is recommended
that the redevelopment option in the built
—up area should always be tied up with
the issue of whether to deregulate rural—
to—urban land conversion.



