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Abstract

Optional two-part tariffs are in growing use in telecommunication service.s markets.
This paper considers the problem of designing profit-maximizing optional two-part tariffs
for heterogeneous user groups. It is shown that, at an optimum, one of usage charges
among a set of optioncl two-part tariffs should be made equal to merginal cost. It is
alse shown that, if demand curves cross, then one of usage charges at the opfimum

can be below merginal cest. An example with linear demand funclions is given to

iltustrate the important features of optimal two-part tariffs,
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