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SUMMARY

The structure change in the broiler industry of Korea has been taking place very rapidly toward
the direction of integrated production and marketing system. During the course of the evolution
into the integrated structure, however, a number of small business entities, uncountable nationally
but a minimum of a dozen, that previously engaged in the supply of production factors or live bird
transaction also tended to get involved in the new system as a disguised or pseudo-integrator,
having brought a lot of problems not only to the farmers but also to the development of integrated
structure,

The pseudo-integrator is generally characterized by limited functions in such a way of supplying
chicks and feeds to and collecting grown birds from farmers under the contract at a fixed farmer’s
payment in practically the same pattern as a partial or quasi-integration, which intends to act as if
an integrator in a stratagem to simply enjoy a margin simply from selling supplies and buying
products for a certain period of time. The grower making a contract with appears to be a farmer
who used to be an independent and speculating but not able to join in the normal system of evolv-
ing integration.

The problems of a pseudo-integrator center on the financial loss to a contract farmer, because
the falsified integrator has to become easily bankrupt and run away when the price of live broiler
continually stays below the cost of production, even though he is able to make a tremendous profit
otherwise which is the real purpose of the operation for. It is true that the volatile market, fluctu-
ating the price up more than doubled in a month and down to a half in a few weeks, makes the
pseudo-integrator find the room for such a fraudulence. In addition, its activity also adversely af-
fect the evolution of the integration due to rather negative image on structure change in general,

It is recommended that the farmers need to better understand the real picture of the integrated
system so as not to be swindled by a disguised, small scale agribusiness agent. By the same token,
it is also equally required to have the whole industry integrated completely as early as possible.
The joint effort to get rid of pseudo-integrators’ problems shall be put for the industry develop-
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ment moving toward the integration. No doubt a pseudo-integrator must be a temporary

player for chance emerging during the course of structure change into the integrated, though.
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