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A dimension of well-being, economic security, was analyzed and compared with economic
adequacy. Again, it was tested whether two indicators of economic security(short-term vs. long-
term) yield same distribution across all household groups. Economic Security was defined
as the household ability to sustain a given level of consumption in the case of economic
emergency + specifically. loss of income. Measures of 8 different kinds of economic security
were constructed from household net worth including and excluding home equity. Data were
taken from the 1988 U.S. Consumer Expenditure Survey, and 2148 households were selected
to test hypotheses concerning the economic security of American households.

Empirical results showed a very tow level of economic security in general. The first hypothesis
that distribution of economic adequacy and economic security are same across all population
groups was rejecetd; On the average, security measure rather than adequacy measure was favor
to white. female-headed households and households who have old and highly educated house-
holder. The second hypothesis that the indicators of long-term and short-term economic security
yield the same results across all households was not rejected. In general. the level of economic
security was relatively higher when long-term indicator was used than short-term indicator
was, however, the direction and relative size of effect of income and each control variable
was almost same.
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