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1. BREE & ENELES Bt

(F 5l vheht SlE whst 2bo] 1979~
89 #if+ EHE #RitER P w3%d
FEE 198192 MRFHE T ENEBK
Eel 1.49%7F e Aoz vehde, 2
°olF Rit® T BNE MALLEKL 19849

(K5 BHERO REHEER ENEB SRS

(90 %)

P86z | 1979 | 1980 | 1981 | 1982 | 1983 | 1984 | 1985 | 1986 | 1987 | 1988 | 1989
I 1.71 | 2.17 | 2.60 | 2.61 | 2.30 | 2.39 | 2.57 | 2.17 { 1.99 | 2.09 | 2.06
I 140 | 164 | 194 | 1.81 | 1.78 | 1.85 | 1.81 | 1.55 | 1.46 | 1.45 | 1.36
i 125 | 149 | 1.73 | 1.74 | 1.52 | 1.61 | 1.64 | 1.38 | 1.29 | 1.30 | 1.30
v 1,17 | 1.42 | 1,70 | 1.65 | 1.48 | 1.52 | 1356 | 1.28 | 1.23 | 1.21 | 1.18
A% 1,18 | 1.34 | 1.64 | 1.58 | 1.44 | 1,52 | 1.42 | 1.27 | 1.19 | 1.17 | 1.05
Vi 1,19 | 1.35 | 1.61 | 1.46 | 1.42 | 1.41 | 1.34 | 1.20 | 1.13 | 1.09 | 1.04
VI 1.10 | 1.26 | 1.57 | 1.46 | 1.33 } 1.31 | 1.28 | 1.17 | 1.15 | 1.04 | 0.9
W 1.09 ] 1.25 ) 1.45 | 1.42 ) 1.36 | 1.37 | 1.30 | 1.13 | 1.06 } 0.98 | 0.89
KX 097 | 1.11 | 1.37 } 1.32 | 1.30 | 1,28 | 1.25 | 1.08 | 0.94 | 0.88 | 0.79
X 082 |08 | 113 ) 1.04 | 0.97 | 0.96 | 0.95 | 0.88 | 0.79 | 0.72 | 0.60
) 108 | 1.23 | 1.49 | 1.41 | 1.33 | 1.34 | 1.31 | 1.16 | 1.07 | 1.03 | 0.94
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PFrfgsrfeie) | 1979 | 1980 | 1981 | 1982 | 1983 | 1984 | 1985 | 1986 | 1987 | 1988 | 1989
I~I 0.49 | 0.33 | 0.29 | 0.22 | 0.39 | 0.40 | 0.26 | 0.26 | 0.28 | 0.18 | 0.10
I~ 0.40 | 0.54 | 0.42 | 0,78 | 0.18 | 0.31 | 0.51 | 0.41 | 0.35 | 0.40 | 0.71
n~v 0.60 | 0.67 | 0.89 | 0.63 | 0.83 | 0.61 | 0.64 | 0.47 | 0.69 | 0.43 | 0.31
Vv~V 1.04 | 057 | 071 | 066 | 0.73 | 0.99 | 0.19 | 0.89 | 0.73 | 0.72 | 0.11
vV~1 1.04 | 0.04 | 0.88 | 0.37 | 0.89 | 0,45 | 0.57 | 0.56 | 0.53 | 0.45 | 0.90
VI~V 0.41 | 0,48 | 0.76 | 1.01 | 0.56 | 0.47 | 0.64 | 0.84 | 1.14 | 0.62 | 0.36
I~ 0.94 | 091 | 0.50 | 0.79 | 1.16 | 1.20 | 1.13 | 0.73 | 0.51 | 0.66 | 0.52
~X 0.40 | 0.41 | 0.71 | 0.63 | 0.74 | 0.65 | 0.80 | 0.80 | 0.41 | 0.49 | 0.43
X~X 0.59 | 0.47 | 055 | 0.46 | 0.36 | 0.35 | 0.38 { 0.50 |} 0.56 | 0.50 | 0.30
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K7 BHEXH siteel XU)RE ¥ DDRMEE

1980 1982 1984 1986 1988 1989
NS 8
EIE AT 0.3066 0.3059 0.3137 0.3066 0.3069 0.3039
EHEX % 0.3080 0.3075 0.3153 0.3079 0.3054 0.3054
DDR u]&* (%)

BB T 32.1 32.1 31.1 32.5 33.3 33.2
B R 31.8 31.8 30.7 32.2 32.9 32.8
B3 "ZM‘J (Gini) Al Zalzghifc] A8 TPEHRBEA TLFEFHEBE 00z BLRFERBE

1.09.

2) DDRIZES (Thr 20% EFEEES B/ L 10% BFEEEY 7)oz A4S .
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% T2 Aol elubA 44 AP FE o]
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ezl o wld e g Jehda ¢
BHEHBE Koo HEBEHS L3l 2ghA Holx = AZZ A7 APu|AF A3
1980~89d% % R FEHE A A E3del A= & AHeF9 dsk= Fi
4% AZsle] vyl (E Dol Jeld A= HEE AAAIE £F4EF B HAe= F
uhg} 7ro] 0.3039~0.3137 7+ telo] 9 FEHH.
+ Aoz Jdelda o, 4 e Es &
Frifolx ENBYHE AL Usix £5
o2 MY A4S AR A%+ 0.3054~ V. BHRLSEMEI} BRE4E
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Aoz Jeldz Qo 24 FrEHES & 60.9%<] 5009kWhE 77 23 e Ao

Fifgel A EBOBZHE AN U=A Fig 2 deidz 9l

ol
o,
o

o,
N

143



AR Az R 18.5% At
ARE Wkl T3] AT FiG
HEHEE AN ugkon, Aolx GLHE
FAWERM FDIE ¥ 49 227=
oAl G FAae EFEREA vS
Be =g e ER S e

o = [e]

o] .o
un

I

+~ EZww TaA RwmE
Asgs FASRHEE FUdos
AE 7] sl MEHHEESY 60.9%F

AR Qe WEEHM ) BEKR ) A

oo Astel wa WY Fe ulouq
EERERLE So REFEHRKA ol
A GFE @A Hslolor & Hold,

1. Eajjﬂé L7t sLEREO

Sefue} ARPEE] 197 AEFE &
TIRE-E 19899 A% 1= 6,6659Ye 2
Sl WEEMA RAKES 1.7%% A3
£ Aoz Jehdn ok, BhHNES Wi
EWAT WEEEA NG L & 8)olA
debd vheh Zo] ez Asuw 19794
2.2%04 A Asstel 1982 3
2.9%0) Zagerd 2 o Az setsle
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doll e 1.7% 4Fol |Ex . o9} ol
BEEEANA BARE A=se vFol
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(R 8 HEEXNM REFRE S EHE

HEe| 8
(=9 0 108D
WERE | EOR | B0
(4) (B) (B/A)
21979 17,785 396 2.2
1980 25,862 674 2.6
1981 34,131 996 2.9
1982 37,450 1,096 2.9
1983 43,501 1,235 2.8
1984 49,039 1,239 2.5
1985 55,310 1,301 2.4
1986 63,521 1,376 2.2
1987 78,709 1,563 2.0
1988 91,371 1,677 1.8
1989 99,584 1,667 1.7
R RECHE, TEWRSEHR), £REE.
AN At KES WE%E LETFH

1.7%01 A% EHHMAFZ 2 ol bz}
2 3ok & Holth, & BHE AvHoz
ol 2% WALNN Exo BHRARKO
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3} Bk EEo2 Yy e 47
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Kigel A ¥FL 2.5%0l T BAEW
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(KO REFERF BENE/RERE LE

(29 :

%)

BAEWRK MY | 8% HFT

R || REFE (4 i

1980 4.8 8.4 3.1
1985 4.8 3.9 3.2
1986 4.9 3.4 2.7
1987 4.3 3.7 2.9
1988 3.6 3.4 2.5
1989 3.1 3.8 2.5

1.5
1.3
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Summary

thus matters for speculation. The aim of the present paper is to provide quantitative
results which may be helpful in attaching orders of magnitude to some of the possible
effects. We are not concerned with the providing empirical evidence relating to actual
behavior, but rather with deriving the macroeconomic implications for a alternative
possibilities.

The pension plan interacts with the economy and the population in a number of
ways. Demographic variables may thus affect both the economic burden of a national
pension plan and the ability of the economy to sustain the burden. The tax transfer pro-
cess associated with the pension plan may have implications for national patterns of sav-
ing and consumption. The existence of a pension plan may have implications also for
the size of the labor force, inasmuch as labor force participation rates may be affected.
Changes in technology and the associated changes in average productivity levels bear
directly on the size of the national income, and hence on the pension contribution base.

The vehicle for the analysis is a hypothetical but broadly realistic simulation model
of an economic- demographic system into which is inserted a national pension plan. All
income, expenditure, and related aggregates are in real terms. The economy is basically
neoclassical; full employment is assumed, output is generated by a Cobb-Douglas pro-
duction process, and factors receive their marginal products. The model was designed
for use in computer simulation experiments.

The simulation results suggest a number of general conclusions. These may be sum-
marized as follows;

— The introduction of a national pension plan (funded system) tends to increase

the rate of economic growth until cost exceeds revenue.

— A scheme with full wage indexing is more expensive than one in which pen-

sions are merely price indexed.

— The rate of technical progress is not a critical element in determining the economic

burden of the pension scheme. )

— Raising the rate of benefits affects its economic burden, and raising the age of

eligibility may decrease the burden substantially.

— The level of fertility is an element in determining the long-run burden. A sus-

tained low fertility rate increases the proportion of the aged in total population
and increases the burden of the pension plan. High fertility has inverse effects.

The Impact of Electricity Price Change on the Income Distribution

Song Dae-hee

The economic policy of decreasing the electricity price is widely understood to
have the effect of stabilizing the general price level and improving the income distribu-
tion. However, the impact of electricity price decrease on the income distribution is not
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Summary

quite sure although the electricity price decrease would increase the disposable income
of all households.

The electricity price change would affect the income distribution through three
channels. The first impact on the income distribution is made through the electricity
price sructure; Korean electricity price structure is designed to subsidized the industrial
sector at the cost of household consumption sector in the sense that the price per unit
electricity for industrial sector is much'lower than that for household consumption sec-
tor. The second impact on the income distribution is created through the disposable
household income effect of the price decrease; Relative disposable income effect among
households appeared higher to lower income household group and this relative disposable
income effect seem to improve the income distribution although the net effect is very
small. The third impact on the income distribution is formulated through the net profit
effect of entreprise sector; This unearned net profit increase to the already rich industrial
entrepreneurs group could create a negative income distribution effect.

A simulation of 10% electricity price decrease with all the price structure given
was attempted to calculate the net effect of income distribution and it was found the
net income distribution effect of flat electricity price decrease to be negative contrary
to the general understanding.

The income distribution effect would only be one criterion among many other criteria
considered in the electricity price making process. The electricity price decrease would
be helpful to the price stabilization and price competitiveness of industrial sector. However,
it does not improve the general income distribution status by the electricity price decrease
with the price structure given.

Dynamic Limit and Predatory Pricing Under Uncertainty
Yoo Yoon-ha

In this paper, a simple game-theoretic entry deterrence model is developed that in-
tegrates both limit pricing and predatory pricing. While there have been extensive studies
which have dealt with predation and limit pricing separately, no study so far has analyz-
ed these closely related practices in a unified framework. Treating each practice as if
it were an independent phenomenon is, of course, an analytical necessity to abstract
from complex realities. However, welfare analysis based on such a model may give
misleading policy implications. By analyzing limit and predatory pricing within a single
framework, this paper attempts to shed some light on the effects of interactions between
these two frequently cited tactics of entry deterrence.

Another distinctive feature of the paper is that limit and predatory pricing emerge,
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