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Abstract

Exponential smoothing methods have enjoyed a long history of successful applications and have
been used in forecasting for many years. However, it has been long known that one of the
deficiencies of the method is an inability to respond quickly to interventions, to interruptions,
or to large changes in level of the underlying process. An exponential smoothing method adaptive
to repeated random level changes is proposed using a change-detection statistic derived from
a simple dynamic linear model. The results are compared with Trigg and Leach’ s and the expone-

ntial smoothing methods.
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