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ABSTRACT

The Nature of Housing (Apartment) De-
mand and Residential Mobility

Seong-Kyu Ha and Jae-lk Kim
Department of Regional Development Chung-Ang Uni-

versity

The principal measure of housing demand
1s income and the preferences expressed by
households through their respective indiffer-
ence curves. In this context, housing essen-
tially becomes a derived demand, ie., the
household consumes land and a location (or
distance-in time and money costs), according
to its relative preferences for space, accessi-
bility, and all other nonhousing goods. This
paper attempts to deal with both aspects of
housing (apartment) demand and household
mobility in the Seoul Metropolitan Areas.

Housing services will be measured using
hedonic regression technique. From observa-
tions on the market prices of dwelling units
and on the underlying characteristics of
housing, one can estimte the relationships
between the two empirically. In predicting
the probability of the future moves into new
towns in the Seoul Metropolitan areas, the
best predictors are found to be the degree of
satisfaction not only with the current resi-
dence as a whole, but with some of the
major amenities, accessibility and child
education.

The reasons for moving into new towns
are diverse depending on the households’
current situation; the most frequently cited is
“improvement of housing conditions,” fol-
lowed by “improvement of living environ-
ment,” “asset improvement” and “home own-
ership.” It appears that people move houses

» o«
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because of a dissatisfaction with their cur-  of new towns in the Seoul Metropolitan
rent housing status, relative their income or  Areas should be based on the analysis of
needs, or a desire to improve their housing  housing demand and the pattern of house-
and neighborhood amenities, or both. On the = hold mobility in Seoul housing market.
other hand, it is clear that the development
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2 =
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