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The Urban Land and Rent Question: An Analysis of the Formation and

Variation of Land Price in Daegu, with a Categorisation of Rent

Summary

Both interpreting the urban land and rent
question and searching for alternative policy for
it should be based on a scientific approach with
which one can investigate its structural causes
and resolve them fundamentally. At this poirt,
it can be argued that a serious reflection on
existing approaches to urban land and rent is
necessary. The neo-classical approach, which
has been, and still is, pervaded in the mainstream
urban land and rent theory, has tried to analyse
urban land problems, beginning with some
presuppositions, and developing abstract con-
cepts such as the principle of supply and demand
in land market and complex models which
might be applied to a study on urban land-use
with a spatial structure in a state of equilibrium.
But this approach might be charged with ignor-
ing what in reality has made urban land pro-
blems, and with proposing alternative policies
on the basis of it which seem to be limited to a
simple discipation of problems that would make
them more seriously.

Such critical reflections may well lead to
alternative approaches to urban land and rent
problems. This paper introduces the political
economy perspective as an alternative, and tries
to clarify basic nature of urban land characteris-
ed historically under capitalism, to interprete
the urban land and rent question in relation to
process of capital accumulation and social rela-
tion of class, and to see mechanisms of producing
urban rent different with category of rent forms.
On the basis of these theretical considerations,
the formation and variation of land price in
Daegu has been analysed in relation to main
elements of sociospatial structure of the city

Choi, Byung-Doo*

and important processes of urban land develop-
ment, which have involved different mechanisms
of rent production. And finally, implications of
alternative policies for resolving urban land
problems have been evaluated from the stand-
point of rent theory considered above.

Some points which may be drived out or
argued as results of this paper are summarised
as follows:

1) Nature of urban land in a society is not
merely determined with its naturally given quali-
ties (such as the limitation of supply, and its
locality) but rather characterised historically
under the whole structure of the society. The
nature of urban land in a capitalist socity thus
involves its commodification and imposition of
fictitious value, the private landownership, and
the persistant effects of urban land development,
which are all institutionalised under capitalism,
and implied in the capitalist urban land and
rent question, In other words, the urban land
and rent question under capitalism should be
interpreted in terms of process of capital accu-
mulation (especially on the stage of which the
excessive capital in the sphere of production can
be channelled to land market and construction of
built environment) and social relation of classes -
in which landed interests would be eventually
merged into monopoly capital: urban land and
rent in turn restructure the accumulation process
and class relation.

2) The ways in which the accumulation
process and class relation play central roles in
producing urban rent are different with forms
of rent (i.e. differential, monopoly, and absolute
rent). A categorisation of rent is required for a
necessary analytical frame which can be applied

* Assistant Professor, Dept. of Geography Education, Daegu University
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to see how landed property claims its right over
capital investigation on land, and how conflicts
in class relations are brought out among the
labour, landlords and capitalist in a distribution
of social supplus value. Theory of rent, if
formulated appropriately, can be a theoretical
chain which can relate the logic of capital accu-
mulation and class relation in a high level of
abstraction with a more concrete study on urban
land and rent problems.

3) Such a theory of rent then can be applied
to an analysis on how land price, the capitalised
value of rent, has been formed and changed in
a certain urban area. Land price of each city in
the overall territory of a country would be form-
ed and changed unevenly over time and space,
because of difference in socio-spatial circulation
of capital (esp. property capital) in time and of
its different application to certain cities or
regions. There are also some elements of socio-
spatial structure of a city in question (mainly,
spatial accessibility in a landscape of the city,
degree of monopolised possesion of landed
property, relative shortage of land and housing
with residential seggregation, and regulation
policies of land-use) and processes of urban
land development (new constructions or expan-

sions of road, renewals of urban centre, develop-
ment of suburban areas, ete) which have more
or less influences on the formation and variation
of land price of the city. All of these processes
forming and changing land price reflect different
mechanisms of rent production, and hence
should be analysed properly on the basis of a
categorisation of rent.

4) A theoretical consideration with the cate-
gory of urban rent also can be applied to an
evaluation of alternative policies for urban
land and rent problems. If a policy would be
able to reduce or prevent one form of reni from
increasing but only at the expense of produc-
tion of other forms of rent, it cannot be suggest-
ed as an effective alternative. Even the stratege
of land nationalisation, which would be proposed
from a political economic perspective, would
be questioned to its effectiveness in reality, if
force of the capital class in social relation of
power would still stronger than that of the
labour class and hence appropriate the rest of
social supplus value after realising the strategy.
Therefore the fundamental resolution of urban
land and rent problems would be possible only
with a practical transformation of socio-spatial
structure in the whole.
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