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ABSTRACT

In this study traditional depreciation method has been analysed carefully
and then compared with the depreciation on current cost basis for the
purpose of reviewing the basic theory underlying depreciation on current
cost basis in view of the current situation demanding new method of
depreciation,

In this treatise the inevitability of rejecting the basic theory of depreciation
and traditional depreciation method has been treated, Furthermore the
probable consequence when such refutation of traditional depreciation
occurs is studied, How to resolve such problems and what is the basis for

claiming for depreciation on current cost basis have been also analysed-

Through this analysis and research the following conclusions have been
drawn:

1, For the purpose of complete recovery of invested capital depreciation
on current cost basis is demanded,

2, Forthe purpose of undertaking realistic profit computation and accounting
to apply to comparison and analysis of business operation depreciation
on current cost basis is required,

3. When the feasibility of depreciation on current cost basis is guaranteed
then depreciation on current cost basis can be promoted,

4, Depreciation on current cost basis should be studied from the standpoint

of evaluation position,
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