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It is a great honour for me to deliver the key-
note speech at a convocation of such a distingu-
ished group of scholars, administrators, and pro-
fessionals to discuss important issues relating to
social development and population policy. 1 am
happy to be at a meeting where different schools
of thought will be gathered together to help make
possible another big leap for Korea : this time in
the area of social development. 1 am especially
happy that this meeting is being held in May,
because 1 understand that, in Korea, May is the
month of children and green, both of which sym-
belize our hopes for the future.

1. Demographic Changes and Economic
Development in Korea

It 1s widely recognized that Korea has reached
demographic maturity and has also achieved
remarkable economic development at the same
time. The world’s demographic history shows that
the demographic transition which almost every
industrialized country has gone through-from a
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predominantly rural, illiterate society with high
birth and death rates, to a predominantly urban,
educated society with low birth and death rates-
usually takes well over a century. But, in Korea,
that process has taken only a few decades.

During the period from 1960 to 1965, the total
fertility rate was 5.5. But, by 1985, it had declined
to 2.1 (KIPH, Dec. 1987), which is the replacement
level.

Korea has, at the same time, achieved outstan-
ding economic success, a significant feature of
which is a respectable rate of growth in the GNP,
together with a reduced rate of inflation and a
lower current account deficit. As you know, in
the early 1960s, Korea had a high population
growth rate of over 3 percent and a minuscule
GNP growth rate, However, supported by a spe-
edy and sustained expansion in exports, Korea’s
GNP grew dramatically from 1963 to 1983- incr-
easing each year by an average of 8.4 percent and
reaching a record high of 12.3 percent in 1986
(Europa Publications 1989). Recently, while the
GNP increased, inflation fell, dropping from 25.
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t percent in 1980 to about 4 percent in 1984:
during the same period, the current account deficit
declined from 8.7 percent of the GNP to about
1.7 percent { The World Bank 1936). Unless major
adverse factors and circumstances intervene, it
is likely that Korea will maintain a robust econo

mic programme in the foreseeable future,

|l . Contribution Factors

In order to ensure continued success, it is im-
portant to identify the major factors that have
contributed to Korea’s demographic and economic
achievements, Today, it 1s widely accepted that,
empirically, economic development and demogra-
phic change go hand in hand with one another
and that fertility decline 1s part of the same pro-
cess that generates economic growth., A 1986
Policy Development Study issued by UNFPA
compared recent demographic and economic trends
in four Asian countries- Japan, Korea, Indonesia,
and Thailand - with the worldwide experience, by
using an econometric model of population deve-
lopment (UNFPA, Population Growth and Eco
nomic Development, 1986). The study found that,

by reducing their rates of child- bearing, the four
countries had been able to achieve high material
standards of living. In addition, it noted that
one third to one half of the observed decline in
fertility could be ascribed to the development
process itself, but that the remaining one -half to
two - thirds must be attributed to something spe
cific to those countries. The study further noted
that, beyond the pace of economic development
and the commitment to family planning, there
were strong cultural elements at work, citing as
an example the fact that the populations of Japan,
Korea, and Thailand are considered as being less
individualistic and more group- minded than is
generally the case with the people of the Western
world.

This UNFPA study and the World Bank's

Country Economic Memorandum, Korea, published
in 1986, seem to indicate that major factors con

tributing to Korea's success in its demographic
and economic achievements have been: the
Government's strong commitment to both popu

lation and development (an explicit population
policy that strongly supports family planning
programmes, and the five year development
plans): full co-operation and support for the
Government’'s commitment from the public, pri-
vate and academic sectors, such as Korea Institute
for Population and Health (KIPH), Planned
Parenthood Federation of Korea(PPFK), other
associations, and universities concerned. intensive
mmvestment in education by both the Government
and the people; the presence of a highly - skilled
and hard-working labour force: the active parti

cipation and support of grass-roots-level organiz
ations, such as mothers’ clubs: growing managerial
skills; and an increasing capability for research
and development

fli. TCDC

As we all want to emulate other people’s suc-
cess, many nations all over the world wish to
emulate Korea's success by understanding how
it has achieved such demographic transition and
economic growth, One area in which Korea has
achieved remarkable success is the management
of family planning and community - based women'’s
activities. It is widely appreciated that Korea has
shared its successful experience in this area with
South and Southeast Asian countries in the spirit
of TCDC (Technical Co-operation among Deve
loping Countries).

We at UNFPA are extremely pleased that in
the past several years, KIPH and PPFK-with the
full support of the Government and UNFPA
assistance- have trained a large number of parti-
cipants (mostly senior- and middle -level family
planning officials and women leaders from dev-



cloping countries) in three major family planning
dredas: community orgamzation, mforrmation and
sviucation, and project management, The traming
workshops have enabled the participants to und

arstand the strategies and approaches of effective
rianagement of community based family planning
activities, Many participants have been able to

iearn from the achievements of Korean Mothers'

Clubs and Saemaul Women's Associations and
ro determine the applicability of these experiences
to their own countries: and other participants have
earned the techmigques for designing and producing
audio - visual matenals, 1 understand that an ass
sssment of these traming programs mdicated that
‘he participants were highly satisfied with the
workshops and a follow up evaluation showed
rhat the knowledge and skills that the participants
acquired have subsequentlv contributed positively
0 their job performance in ther own countries,

In the light of this widely recognized great
success, we hope that the technical co operation
among developing countries thus offered by Korea
will in future be further expanded with the fin
anclal support ot the Korean Government, Instead
of one annual session each of the three different
workshops, perhaps 2 or 3 sessions a vear might
he envisaged In order to meet the needs of dey
eloping countries not only in Asia but also m other
regions of the world.

UNFPA has contributed over S 12 nutlion for
various population projects in Korea since 1974,
and 1s prepared to continue its fmancial support
and technical backstopping upon request from
the Government and the implementing agencies,
Lo, KIPH and PPER. I view of Kored's remar
kable econonice progress, however, we sincerely
hope that korea, amongst all the reciprents of
population assistance from UNFPA will soon
hecome the first net contributor recipient country
in the population field, and thus become an exc
ellent example for other developing countries 1o

follow.

V. Issues Related to Social Development

Having spoken about Korea's success m the

areas concerned and its TCDC spint, let me now

turn to ssies related to social development,

It 1s not appropnate to detine progress i eco
nomic development today simply in terms of
quantititive economie growth, Development has
tar broader unpheations, mvolving tae need to
attain o more equitable disinbution of natural
resources and economic surplus amorg all popu
lation sub-groups. But there are many barriers
to more equitable distribution of resources and
enjoyment of a better quality of hife,

It 15 natural and timely thar yvou are now inte

rested i looking at socid development 1 depth,

[ believe that i Korea over the past two decades
economic development and demographic changes
have brought about considerable development in
the social sector as well, As a result. a number
of social problems have been alleviated. These
problems mayv include such ey social areas as
education, housing, emplovment, nutrition, sanit

ation, and health care all of which still remain
major sociil problem areas it other developing
countrizs.  In hight ot its considerable achievem

ents, Korea's social deveiopment may now have
to focus on, among other things, the enhancement
of the quality of existing and expandmg socal
services including family and communtty health
care and family planning services, particularly for
those who are disadvantaged or vulnerable- such
as women, children, the urban and rural poor. At
the same time, 1t would seem necessary to emp

hasize the development of new policies to deal
with social issues that are likely to emerge, es

pecially as economic development continues to
advance and fertility sustams ity present low level,
These social 1ssues will relate. for example, to the
mncrease i the elderly population and decrease
in the yvoung, both of which are consequences of

changes that have occurred in the population



structure, Other likely emerging issues will be the
trend towards mcreasing participation of women
In social and economic activities, environmental
degradation, and increasing chronic illnesses {so
called "modern” diseases).

Here, just as illustrations, | would like to present
some findings by the previously mentioned study

on four Asian countries.
1. Aging of the Population

The study notes that the aging of population,
which accompanies rapid fertility decline, has
important consequences for the labour force and
for labour productivity, real wages, and pension
systems consequences that are already being felt
in many European countries and Japan. An exa
mple 15 a study finding by Prof. Ogawa which
indicated that social security cost in Japan could
increase from 10 percent of the gross national
income in 1980 to nearly 30 percent in the vear
2015, even 1f the pensionable age is rawsed by five
vears to 70. The proportion of the population over
6h vears old in Japan, which was 9 percent in |
980 (3.8 percent m Korea), 18 estinated to be 1
4.9 percent 0 2000 (6 percent in Korea ), Although
the situation in Korea does not match that in
Japan, significant aging of the population m Korea
15 projected in the near future. And 1t would be
prudent for the society to gradually build up an
appropriate system for health care and social
welfare of the elderly before the dependency rate
of the elderly becomes too high to cope with

adequately.

2. Education

The study also notes that, empirically, the share
of the GNP devoted to education 1s higher with
lower fertility and that, in the long run, improved

education more than compensates for the loss of

productive capacity attributable to reduced labour

force caused by the decrease v the number of
yvouth:it does so by virtue ol the mcreased prod

uctivity of educated and trained workers.
3. Women’s Participation in Development

A World Survey on the Role of Women in

Development published by the U. N. Statistical
Office in 1987 has drawn two general conclusions:
(1) the contribution of women to economic dev
elopment is very significant and 1s increasing
steadily; and (2) women benefit from developm-
ent, but insofar as their incomes (wages and
salaries) are concerned, they benefit much less
than men do. As more women enter the job
market, not only should their salary entitlement
be equal to that of men, but so should their other
entitlements as well-such as adequate provision
of maternal leave, health care, and facilities and
services for the care of children while mothers
are working. | should like to mention in passing
that UNFPA's State of World Population Report

this year 18 devoted to the important issue of

women's role in development, We are convinced
that the promotion of full and equal participation
of women in all stages of the development must

become one of the aims of population programmes.
1. Chronic lllness

According to WHO, there is a significant diff
erence between developed and developing coun
tries in terms of the distribution pattern of the
principal causes of death. In the developed world,
vascular diseases and

chronic illnesses - cardio

neoplasms, "modern” diseases cause 7() percent
of the deaths that occur, deaths that are more
prevalent among older adults. In the developing
world, by contrast, infectious and parasitic diseases
and respiratory diseases caused by organisms are
the leading causes of death and the highest risk

groups are mothers and children. As we all know,



chronic illnesses are usually long-term, degener
ative, difficult to prevent or cure, and extremely
costly.

As I noted, these are only a few examples of
social 1ssues that may have to be effectively dealt
with following the demographic transition of a
country, Korea has already started to deal with

some of these issues, and it will face others soon.

V. New Directions

In pursuing further social development in Korea,
it would be useful to look at relevant experiences
of others. However, it would not be enough, You
would have to select the most relevant and suc
cessful examples and adapt them to the specific
needs of Korea's own political, social, and cultural
situations- just as was the case with Korea's
economic development. These specific factors will
greatly influence the nature, scope, and extent
of the approaches to the social problems to be
encountered.

Here | would like to mention something about
the human approach to development, because it
is one of the most important global concerns today.
This strategy - so-called “adjustment with a
human face™ (UNICEF, 1987)

approach, one which combines adjustment with

calls tor a broader

the protection of those who are most vulnerable
and the restoration of a dynamic process of eco
nomic growth, It focuses on the fact that giving
attention to human needs should not be postponed
or given a low priority during the economic ad
justment process. Aside from the purely humani
tarian aspect of such an approach. there 1s con
siderable evidence that effective interventions
supporting basic nutrition, health, and education

yleld positive economic returns. These are inves

w1

tments 1 hurnan capital and an essential prere
qusite for strengthening the productive capacity
of a country, After all, human welfare and prog
ress are the ultimate goals of all development
pment policy.

Now the main tasks for Korea in social devel
opment must be to study and revise and to dev
elop as necessary its own policies and approaches
which best meet Korean needs in rapidly changing
social environments. This may mean that at first
there are before you more questions than answers,
For this reason, | would say that today’s seminar
is timely and meritorious, 1 am confident that this
meeting will serve as a springboard for further
effective and successful development in Korea

- this time in the area of social development,
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