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Study on the Marketing of Imported Log
through Analyzing the Market Structure'
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ABSTRACT

The objective of this study is to analyze the market structure and price formation status of imported log
from overseas which has leadership of timber price decision mechanism in Korea. The results obtained are as
follows; 1) The 53 percents of the total 134 log importing companies are the small scale companies which im-
port less than ten thousand cubic meters per year, and are mainly aimed to do agent task of importing log.2jThe
market sturcture of imported log formed high level of oligopolistic structure, but did not make excess profit of
oligopoly because of excess import. 3) The bargaining power of Korea on the price decision process in the
overseas log exporting market is very weak, because the market has the bilateral oligopoly structure, and the
non-systematic importing behavior of Korean log importing companies make the bargaining power of Korea
more weak. 4) It is analyzed that Korean domestic marketing system is comperatively simple, but reasonable
marketing system is not established because of the disorder of the marketing behavior.

From the results obtained above, it is proposed that the government has to establish the general institutional
system to control the supply-demand and marketing problems of imported log, in order to establish the rational
structure of market and price decision system of imported log.
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3co. (70-90%)>
. Low high type: 10¢0.(90-100%),
5¢0.(70~90%)
IV. Middle type : 10co. (75-90%),
5¢0.(60-70%)
V. Low middle type: 10co.(50-75%)
VI. Low type : 10 co.(below 50%)
**Note : co. means No. of companies, and per-
centage of parenthesis means the share
rate of total log import.
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Table 1. Log imports by species and ports Table 3. Market structure of imported
(1983) log by ports (1883)
Classifi- | Im- uantit By species (%) ies |
cation | port- Q Y ysp m" Total Lauan Pine Others
ing m? % La- Pine Oth- :
Ports Co. uan ers Incheon .Type V TypeV Type Il Type II
Incheon 90| 3.877.463| 58.70345]21.9( 2.3 P00 (62) 42> (30)
Busan 671,529,121 23.1/17.9] 46| 0.6 Busan TYJ’EW T{ggl)“ Ty(%es)ﬂ T("Br;e)ﬂ
Gunsan 21 819,841 124 9.7] 2.1| 06
j \ Type I Typell T oIT I
Masan 2| 95584 14 04| 1.0; 00 Gunsan By Bs e
Yeosu 3 17,426{ 03] 02} - 101 T I T IT I T [
Masan ype ype ype ype
Ulsan 5| 158997| 24 07| 17| - @y ) @
Pohang 4| 63045 1.0/ 02/ 07|01 Yeosu Typ&% Tyx()el)l - Ty(p?)e)l
Mogpo 3] 45747 0.7 0.1] 05|01 ?
Ulsan Type I Typel Type 1 _
Total 1341 6,607,224/100.0{ 63.6| 32.5| 3.9 (5) (4) (2)
Type I Typel Type I Type I
Tl 2. Mk — i Pohang (1 (2 3 (D
able 2. Market structure of imported log T 1T I |
‘ ype ype I Type I Type
by species ( 1983) Mogpo 2 ()
Nl i Import propor- n Type V. TypeVI Type I Type IV
Qasmfxca ,Qu Im- tlolr)l o %1101})1 T Mal; Total 134)  (83) (61) ()%9\
tion | ¥ port- g ket [
\ ing | ranking Co.(%)igha- T T T e
Region (0/) Co. 1 3 10 lre * Note : Number of parenthesis is Number of
tmporting Co.
Lauan 63.6 83 72] 321 49.2) VI
S . | ; . L .
Philippines’ 34 12 36.6° 7511 963/ Il AR JhEE CN587%), BULI(231%), B
Malaysia = 487 743 9.3 36.7! 55.8| V U 124%) S 3 ko] i ARe] % A
Indonesia | 47 25 159 490 77.4| I (12.4%) & 3G 8 W BE Ae
PNG I 68 19 .21.4° 59.7- 83.2| v aLodrh dEOR, SRS HAEHRS v s B
Pine 325 61 283; 757 904| 0 il e ot BEEM mALEe] ¥ lor et
U S A 242! 57 1 249! 746 906, W sl ol Eil, Bl SRIEEN S B
Chile 697 51 46.4 10040{ -1 2 ﬁgﬁjz,]oq Al A HET Mo Jog o
U.S.S.R 1.5 6| 44.9] 96.8:1000| 1 2 gk
Others 39| 59| 281)| 604| 835 IV
= o) = o] = -
Total | 100.0] 134 | 11.2] 32.7] 52.7] V AAMATRHEE 2ok slo] §lshel TR, &
— - FEl BATE HEES 25 £ 29 ol Sty
* Classification key of oligopoly type by Jap- o= . R o
anese Fair Trade Comm.{according to import- S2E BBHA(Type V)& UElz glou §i
ing proportion of high ranking Co.) Bl2-= MAEST &S0 (Type oz ok
I. High high type: 5co.{100%), ek BAREL ¥ A% ¢ 4 At =R
3co.(aver 90%), lco.(over 60%) oy . .
! File L ERF M Aslse A4 mEam
I. High type : 10co. (100%). 5co.(50~100%) N ! T
(Type 1)& vetdoeny, L=kl HLex &l

(Type I)& vetlz Addrch HXe HALE 43
8 d 28E 25 E£3H(Type V)S JERK
I 9w v felvel gsE B AR EhER
7t 31 z2A £ Ao HE Aok
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Table 4. Log import by species and the character of importing Co.(1983)

Importing Co. Classification Lauan Pine Others Total
Number 15 7 7 7
Plywood Co. 2,003,774 61,534 71,301 2,136,609
Quantity (m®) 477 (2.9) (27.8) (32.3)
Number 22 14 11 22
Lumber Co. 9 2
- 3 802,858 952,412 28,627 1,783,897
Quantity (m®) (19.1) (443) (LD (27.0)
Number 7 6 5 8
General trade Co.
. 3 496,110 983,736 131,479 1,611,325
Quantity (m*) (11.8) (45.8) (51.2) (24.4)
) Number 8 4 2 9
Spemal log
importers Quantity (m?) 3%2%1)8 %11%6)8 1(11,16529 4}%723)6
Number 31 30 34 68
Others
. 3 538,894 110,952 13,811 663,657
- Quantity (m®) (12.8) (5.2) (5.4) (10.0)
Number 83 61 59 134
Total 4,200,584 2,149,802 256,838 6,607,224
Quantity (m?®) (100.0) (100.0) (100.0) (100.0)

Table 5. Log import by the character of importing Co. and annual log import scale(1983)

) Special
Plywood co. |Lumber co. General log impor- Others Total
trade co. ters

Qty. | Ny | Qty. Qty. Qty. Qty. Qty.
No. | g No | gy Mot gy | No gy | Now) Tgy| N (%)
1> 4 01] 14 0.5 1 0.0 1 01 51 1.7 71 2.5
1-5 3 1.3 9 38| 2 0.4 5 2.2 13 3.8 32 1.6
5—10 2 2.0 4 391 1 1.2 2 2.1 4 4.5 13 138
10 < 8 | 288 5 | 188 4 22.7 1 18 - - 18 721
Total 17 | 323 32 { 2701 8 | 244 9 6.2 68 | 100 | 134 1000
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Table 6. Log import by the character of importing Co. and ports (1983)

Impor- | Plywood co.|lumber co. %’rinffﬂo_ isrgli)%?};eﬁg Others ! Total
ters

Ports No | Uy | Moo [ | e | By | e | | M- (5| Mo | R
Incheon 8 246 | 26 33.2 l 7 267 8 6.6 41 8.9 90 100
Busan 10 4651 15 160, 5 194 2 8.8 35 92| 67 100
Gunsan 4 57.5 2 6.1 6 1751 3 2.6 6 16.2 21 100
Others - - 2 52.6 2 355] - - 3 11.9 12 ¢+ 100
Total 17 1 323 32 ] 270| 8 | 244| 9 |62 | 68 | 100 ’iSZ"i" 100
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Table 7. Korea import share of world log
market(1982) (unit : %)

\Classifi- ( Worid ;ide

\tmn log market
Im-

Log market re-
lated to Korea .

- {Non- - {Non-
port é]eom coni- {Total georm cont- | Total
country\ |7 | fer fer

Korea 6.7 120 97 7.7 16.0] 14.7
Japan 57.4] 42.2 | 489 | 658} 57.0| 612

FAO

Source :

Table 8. Collusion between the large scale
log i1mporting countries

Classification Yes No N.A.
% 483 41.4 10.3

Table 9. Pricing decision leadership of
overseas log export market

Classification [ Shipper | Buyer |Balance
% 65.5 0 345
Table 10. Log importing behavior of

importing co.

Resident offi- | Business trip to in-
Classifi-| cers overseas | spect log abroad
cation Yes No [Always| Occas- Never
ionally
% 44.8 55.2 310 10.3 58.6
Table 11. Difficulties by price fluctuation
and unstable log supply
} . Unstable log
“ Price fluctuation supply
assi- - — Tt
fica- gl?éh By (I)‘li:rh By
tion 'sea- |Never| N.AJ EM) sea- Never
year ?son year |50D
% | 379|586] 0 |34 |138 759 10.3
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Table 12. Marketing margin of log
importing co. (1983 end )

2] @Lizell 7lQldhe Aoz EHIo(E 15 ER).
BEYL YRS RAYLEA 47 HIEAL B

Ttem  [fmport Mark-| Net g £ AQ B GARMBEN A RALE
price leting | pro- .
Species (CIF) lcost | fit price o RIEE Yol¥ RE £ 163 ol HH@s 24
) £ Bste Mol we R L4%
000 | 969 114 100] 1182 e MRl w8 AR Aes K
Lauan won/ m ) Hils Mol & Aoz vegoh ol3d AL
% 819: 96| 84| 1002 g, e pgdss QEBB Bks nHT
Douglas | vl of 518] 101 49| 668 & dt E%E sbm dthe A3 WEel Ass
fir % 77.6 15.1 7.3 100.0 4 g Ao}, ol LERE HWEHKFA TE
] 1,000 463 04 13 60.0 B EES oA+ e TiiEde 3L EES
g;imta won/m? *> ‘ ' ' £ oo B RABHS HT Hho Fd oy
% T72] 157) 72| 1000 A HE s A 1ol & oz EiRD,
Table 13. Marketing margin of sawmill( 1983 end) (Unit: 1,000 won/m?*)
Species g;lrgcha. Marketing - Net é)mﬁt Ssale price ;f sawn timber
awn y- awn v~ .
Unit price cost timber | product Total timber |products Total
Lauan 166.3 41.2 3.6 53 8.9 211.2 53 216.5
Douglas fir 89.0 334 2.1 3.9 6.0 124.4 4.0 128.4
Radiata pine 81.9 32.8 4.1 4.6 8.7 1188 4.6 123.4

Table 14. Response to optimal log import

(Log importing co.)

Table 17. Response to unification necessity
of log mensuration method (%)

Response

Excess | Short | Optimal

N. A.

%

51.7 20.7 24.1

3.4

Table 15. Response to number of sawmills

(Saw mill ) (%)

o dlingReSponse Excess | Short |Optimal N. A.
Domestic log 2.7 - 15.2 12.1
Imported log 100.0 - - -
Total 88.5 - 6.4 5.1

Table 16. Response to regulation necessity
of log import by government

(log importing co.) (%)
Response
Annual Yes No N.A.
import(m?®)

10,000 > 33.3 66.7 -

10,000 - 50,000 28.6 71.4 -
50,000 < 56.3 25.0 18.8
Total 44.8 44.8 10.3
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Response
Business Yes No N.A.
style
Log importing co. 75.9 17.2 6.9
Sawmills 66.7 21.8 115
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