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“A Systems Approach of Understanding the Geographic Behavior of Organiza-
Spatial Perspectives on Industrial Organization and Decision-

Making, pp.47-76, Edited by F.E. Ian Hamilton, London: John Wiley & Sons.
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3) Tornquist, Gunner, 1977, “The Geography of Economic Activities: Some Critical Viewpoints on Theory
and Application,” Economic Geography, Vol. 53, pp.153-162.

4) Krumme, Gunter, 1969, “Toward a Geography of Enterprise,”

Economic Geography, Vol. 45, pp. 30-40;
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5) Krumme, ibid.
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12) Kelcka, William, 1970, “Discriminant Analysis,” in Statistical Package for the Social Science, 2nd
Edition, pp.434-467, edited by N.H. Nie, et al.

13) Hair, Joseph F., Jr., Anderson, R.E., Tatham, R.L., Grablowsky, B.J., 1979, Multivariate Data Anal-
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22) Ibid.
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Locational Implications of the Structural Change in the
Mobile Home Manufacturing Industry in the United States

Summary

This study examines the influence of the
emerging large multi-plant, multi-regional firms
on the present distribution of the mobile home
manufacturing industry in the South Atlantic
and the East South Central census regions in
the United States. The mobile home industry
grew rapidly in the 1960’s and ecarly 1970’s;
since then it has experienced decline. The
years of growth set the general locational
pattern of the industry, whereas the period of
decline introduced major changes in the struc-
ture of the industry.

Before the early 1960’s, the distribution of
the industry was limited to a small number of
places in central Florida and southern Georgia.
During the 1960’s and early 1970’s a dispersion
and expansion of the industry took place as
conventional housing became increasingly expen-
sive and mobile homes became an attractive
housing alternative. The number of mobile home
plants in the study area increased from 45 in
1962 to 278 in 1972; and its production grew
12 fold during the same period. Regional pro-
duction centers were established in southern
Georgia, central Florida, northwestern Alabama
and central North Carolina. A large number of
plants that opened during expansion were
1970°s to
1980, and the industry changed from a domi-

drastically reduced from the early

nant role by singleplant firms to one dominated
by multi-plant firms.

Manik Hwang*

The period of rapid growth was dominated
by the entry of many single-plant firms, but
in the period of decline the branch plants
emerged as the competitive survivors. A total
of 278 plants operated in 1972 and 61 of them
survived by 1980. When these survivors were
divided into branch plants and single-plant
firms, the two . groups showed contrasting
pattern: 43.7 per cent of the total 103 branch
plants in 1972 were survivors while only 10.3
per cent of the 175 single-plant firms in 1972
were remaincd by 1980,

The survival of branch plants is examined
using the discirminant analysis to identify
factors which contribute to distinguish surviving
branch plants and closed branch plants. The
dependent variable in the analysis was a
dichotomous variable, survived vs. closed. Four
independent variables were used: (1) size of
multi-plant firms according to the number of
mobile homes produced by each of the multi-
plant firms in 1972, (2) the plant clustering in
an area to measure the degree of spatial com-
petition among producers in a given market,
(3) number of years in production as a measure
of successful operations in the past, and (4)
number of workers at each branch plant. Only
the first two variables, the size of multi-plant
firms and the plant clustering, were entered in-
to a stepwise discriminant analysis. Discri-
minant function coefficients of the two indepen-
0.8988 for the

multi-plant firms, —0.4628 for the degree of

dent variables were: size of
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plant clustering. When measured by these
coefficient values, the size of the firms was the
more important factor discriminating between
branch plants that survived or closed; a larger
percentage of plants of larger multi-plant firms
tended to survive than plants of smaller multi-
plant firms. The survival rates of branch plants
in clustered areas was higher than those in
dispersed areas. This analysis classified correctly
58.1 per cent of the surviving branch
plants and 58,3 per cent of the closed branch
plants. In the period of decline, single-plant
firms and branch plants belonging to small
multi-plant firms were less able to compete in
the shrinking market than corporations with a
large number of branch plants. As a result,
the large multi-plant firms increased their share
of the number of plants and of total produc-

tion. Some single-plant firms survived in this
later stage of the industry, but their relative
importance in the industry was much reduced
compared to the period of rapid growth.
Economic concentration in many American
industries becomes more pronounced in slowly
growing or declining industries and is less
pronounced for most rapidly growing industries.
Nelson, for example, reports in the study of
American industries in 1947~1954, that the
operation of more than one plant by the same
firm in the same industry is common in many
manufacturing enterprises, and that multi-plant
operation was typical of the leading companies.
This study also shows that large multi-plant
firms have come to dominate the present indus-

trial structure and location patterns.



