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Studies on the Appraisal of Stumpage Value in the Forest Land*'
— With Respect to Kyung-Ju Area—

Sang Soo Rha*? - Tai Sik Park#*?

The purpose of the study is to find out the objective method of valuation on the forest stands through the analysis nf
logging costs that is positively related to timber produetion.

The two forest (Amgog, Whangryoung), located nerehy, but forest type, logging and skidding conditions heing
slightly different, were slected to carry out the study. The objective timber stumpage value were determined by in-
vestigating the appropriate timber production costs and profits of logging operations.

The main result obtained in this study are as follows:

1. The rate of logging cost in consisting of timber market price is 13.15% in the area of Amgog logging place and

19.48% in Whangryoung. 7
2. The rate of the other production cost excluding logging cost is 15.36% in the area of Amgog logging place and

28.85% in Whangryoung.

3. The total rate of timber production cost in consisting of the market price is more than 28.51% in the ares of Amgog
logging place and 48.33% in Whangryoung.

4. Though the productivity of forest land is affected by the selection of tree species, tending, treatments and the effec-
tive management of forest land, the more important problem is improvement of logging condition.

5. The rate of production cost in timber price is so high that we should endeavore to improve the productivity of labour
and its quality, and minimize the difference of piece work per day in accordance to the various site condition,

6. Although the profit of forest industry is related to the period of recapturing investment. it is more closely related 1o
the werking condition, risk of investment and continuous change of social investment interest.

7. If the right variables which are related to the timber market, are objectively obtained, the stumpage value of mature
forests can be objectively caculated by applying straight line discounting method or compound discounting method in

caculating the stump to market price.
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