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Some Considerations of the Evaluation and Its Analysis

on the Profitability of the Investment Project.
—On the Calculation and Analysis of IRR in Casting Facilities—

< Abstract>

A widely accepted indicator of a project’s economic potential is the internal rate of return
(IRR). The primary objective of feasibility analysis for any project is to measure the eco-
nomic potential for the project, normally defined as the expected return on capital investment.
The analysis should be designed to determine whether a project is technically and economi-
cally sound, and under what conditions.

Therefore, there are factors other than economic potential that must be taken into account
in the reasonable composition of an invetment program. These kinds of factors can be given
proper consideration in project selection after the economic feasibility of alternative projects
has been determined. The primary reason for having to choose among different projects is
that capital resources are scare; the investment budget is limited.

The case project, casting facilities investment project, treated in this paper were selected
for their value in illustrating the methods of feasibility analysis. This case project an actual
potential project and is analyzed on the basis of the best available data for the specific
conditions for that project.
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497,295,913 | 0.34
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