B i n L - Aw

Sequential Decision 81} FER

I. ]

Sequential decision B3-S fEEHH], FEHIR
(waiting lines), #E¥F (maintenance) % fE
(replacement), {Z#H (reliability), marketing, §f
BEE, o2l BEE TRON HESY &
g il 2 (business and economic system) 75 #7
o olukd] who] HEA= I glvh. #85% (system)
o BEel HFRE ST dodA EEL
(optimization) o} 34 % fTHE (behavior) 9] FHRE
fasld 28pe HEl 2 HHE &+ e
fRYEZR (solution) -& F= Hiko] vl & Sequential
decision Fzgo] v #% Markov decision process
(MDP) e} #3)7] = 3trl. Markov decision
prorcss = i) BBFRO] JWREEZT] (state space)S,
il) fTEhZEfE) (action space) A, i) TBEFEEAN
(law of motion)T, 28|z iv) EHEKEHESE
(reward structure) W of] &8} HHER ¢ AL
. 01]7 1ol I (transition time)-& EE
3l= 74 % Semi-markov decision processe}3.
3o,

—ie 2 R TRELs FEpe=z
eV KIre REKEEIESLS T
A AR (discrete time) © = EEEFRIE
#2 (continuous time process)el] o g+ HEET S 7T
BESHAl stel, ol HAl 3t dejAl R B
he v B R HERHLER 9td o
2 MRk vk, @AY R BEHn o
RRBAl A3 o= EifFol vt WiEel Az <
o f2Re] e #EIAHT o)l 3 BEL

fEEm=lth. Al <A 9] decision process 7} %9

* BEELEER

2

WEES sLAl R A limit 7} FEES b BER
o RS E AL ST F dg A°l
of. el SEERERNAEREA A S limit fF7EA 5
L sequential decision Bl A BEG HEE

e o 8 fRRe] fETE (existence) o] F- 5
el olel ol e, o) el 3t limit FEAEe]
g ole e glolr]l sl £3] BRIKAE (finite
state), RSl 58 (finite number of action),
o8 1 R (discrete  time) & 2 g2 B
AL akel.

o] 2 A discrete time process ol BRI Sl
continuous time process & HEEMReL = HEN
of Sz Fule e EEAlE-L discrete time
process 7} Kol a, o T el SEEEH
g2 digital computer <} 95t A BEY
2 ol vhi Hfe} Sl finite state markov chain
£ continuous state continuous time process X
chi o whe] FEAS 9l

o] 7] o] A &= —fig#YQl sequential decision i
o] ARy E4sF Howard oF Bellman &} fHE
Ry 3 (algorithms) -4 RS, marketing
BB 4] i8] FEENRH 3 BR =k
A7lel wel BiEY EEFREE PEse B

£ sequential decision B .2 Mo o=b &
t}.

II. Sequential decision ¥E§

1. HAB)#E (basic dynamics)

Sequential decision(markov decision process)
£ Markov chain &} {E##j#EZS (conditional pr-
obability)$] —#fLE LE=R Yok FEE®E
ok A 4 o HAEe #E mAer o
= WRREz=RM S={1, 2, 3., m} T,(jlia) &



B ET T D

B —1)o 8&%7F MKEE o] 3 TTEle &
YL =) BRI R ol B ol AE FE
Zso) g} ¥kr}. process 7k m A KB 2, -
m)e Jhxa gemr Ty(1lie), T.2lia),
e, Ti(mlia) = mAN Y row vector & KK
Eins
T,(G,6)=[T,Qlie), T,2li,a), -, Ti(mli,a)]
thgoll & FikEEA Al F ks R7E (action) )]
gste] Aduzt. 4,(0)F FEE-D & K
BieSAA Aste FHE JYel: RE

(decision)e] e} stk w4l etal < 4, & ik
Eziezty THERSR &4 5+ mapp-

ing functione] t}. d: S—A. R FEZS (transition
probability) vector & 7,(1,4,(1)), 7:(2,d;(2)),
-, Ti(m,d;(m)) & #1775 (transition matrix)
Ti(d) 5 JEeh. o] #BITH T(d)x H
E dy st @A BRe BEEAS Jdebdsh
P, 2 B5f o] B%AE A8 R L&
259 vector g} dh2b. A ERY BHY T
fgel e ke Frdrh
P,=P;,T,(d)) ey
Bk (policy) D & % #ifdel Mzl —Hi
WEE didy, - 4,9 FE12 st Pe
BSED S grol ool dF —HEel BEd o
B RS B o 3B t7hx 9] R L
et EBTIIES FHEY o F FBEH Ik
ok, o] A& KERL = (recursively) oh&3h
2ol tEAT
T® (D) =T (D) T,(d)
T@ (D) =1 ©)

b
fr

T® (D)= j':[lTn d,) (3)

@2+ (3)¢] f77I5%E2 Dynamic law (1) K&
g3t o] ohA BAYE F Azl
P,(D)=P,T* (D) @
WRY A= —ET #FRIHE A A5
rrie "4 EHslcl.  wkeF RO
Bl BAfRgle]l —Estetd TW: f[B Rk
(t'* power)o]t}. One step BEFEFEZR L K 4l
WE dp = 25 R &Sty sl Ed T®
(D): BEHE o 3u BERE £ 7hR1] TIRERT BBSR

gt % ate e T B T Y e U e el i e

o R LakS Vel Aol
BRel MRpEst #dd wel BAM kol B
£t vk W (e S BEE-Dd BR
o REE A THecAE AL o B
toll RRE j 2 2 o ‘”012 Flgel =} k=t
R Rt doln 18 e AVt Fz &
o FFE(E—1D 3 ¢ Aoldl dolxle BEFIGE
(expected gain) W,(z,a) = &3} Zrl,

W.G.a)=5W.(ii0) - T.(Gia)  (6)

ﬂﬂﬁﬁ%\ iESAA Rl E—Del #HHA WRE
pol &3t TEpEC]l JER RS o HAM ¢
] Aol 2= BAEFIEES vector W(d) & o}
SFhAe] FiRE ol
W(d)=[Wt(1, d,(1)), Wt (2, d:(2)), -+,
Wt (m, d,(m)) ]
w2l Bk D& sk Wi fo] dolA
= BHEAEL ol=fX9 inner producto]r}.
(Pi1 (D), Widy) (6)
6)Rez2del BRE EHSE A 25 o2
I AR RES #EAH.

A Bk DY EBEE R BEKEE
9 %75l & &t (discounted sum) & #HEsI= A
o] v}. = Z5|{R% (discount factor) B(0<<B<1)
5 EAA #HEE 4ire

SH (P (D), M) @

2 vt 28 WG4 )7 RS
& M W SR (DL HEA FE

EAE @)K MY FHES Fie 2
o)tk HIRIY FifEs

LS EnLm, W@ @®)

= BAEY HER A LAY ¥4
o FAEA YL AT HHE B 94 2

2

] ‘l_o_}: o] 2 = s A limit 7}
Hvkd g )Y FES - HEY A
o] t}.

AlWls & stationary iSRS BEStE A%
th. stationary BrsE-& £ HARC] 3HAF l—,l gt
RES #Ashs A& 3k REDTT dol o

Stol stationary BisE-& D=d*=d,d,d---2 %



Ak =3 i =gl Wd) 7 —@Eshet
I e,

lim (P (D), Wi(d)) ©
o HFEY £5 k. B A4y BE
o} uhe] sl e EG[E AEtell T RE
= @49 St MEsE s gl el
E3| 4Hre BB A gl sl

2. Algorithms

Qrell A wokwl EATREEGSS B #/
fEE #FEzE o ﬁfﬁﬂ’]ﬁi R €%
ﬁ%l ﬂﬁgﬁ%a IJ}H’N}Y ﬁ{%ﬂlf 0‘1
H7kA7E YAle »} o BRMel L BRI
FES RiE(LE RIEBER (recursive relation)
o et Aolw o]7e] oArldA HiRet
. Bellman 3} Howard &| #Eo] ).

1) Bellman #] Value iteration method.

o] FHEe »E Successive Approximation
Method et = b= HERS Mkl A HE
9 BoRES BRSE LT o Hs

@3 GyRozie A4 K 3le]
A ol Aol EARRAA L oy FUEA K
2z Folrh
(B,T4 (D), Wi(d)) = (P, T V(D) Wi(dy))

(10)
A0)RY KEMGRE K7 Bk

% (B,T4 (D), Wi(d))

= (P, ZTV(D)-W,(@) D)

Algbehe ol EASE obele} gol RIEHY
2 Al oz K7 7ke o Ao T3
t}.
Fo=0 12)
Foi=Wi_n(dy_) + T p(di_n) F,
A2)E Astn (P, F)e Al4goezsy K
dl AFgal & ol Al ol =kef #T|E
HFE FHEAE (0=<),
Fusy=Wiey(dion) +BT4-n(di-n) Fy
£ Al4bshbd =t
BiEe B DE T s Foa

2 o

4 F st & PROAY REES 79

o e &

H():O
Hn+1:1¥£ﬁlx {Wk—n (dk—n) +ﬂTk—n (dlz—n>Hn} (13>

& KRR /=S st 132
Hn+1(i):M?X {Wk—nU? a) +‘8Tk—n(j/2.’ a)-Hn(])}

22 KrHAH ZE ANE AAdTozs &
iR, & Aelol gt &ES RES BRY
4 b, EFfH-2 backward horizon o 2 Y-g
At & wAd A AL s
o] ATt WE d,, o B EHE @
oA AA ek weld] 13)AE s F2
AR&3te oh53h 22 BiyEt#) (dynamic pro-
gramming) FIER vebyel.

Hy=0

Hyo=Max (W,(@)+pT,@H,) 1Y

(A2 T Byt EFmels H,.0)+
BoEel BUR-S HHSIE-S o BRs KR
ieSAA AAste (r+1) BT ere) My
&5 [# 4 (expected  total discounted profit) &
ARk 1)K FEY ke A BiE
o BoRE 2 o S BY imme
#EA17l Bellman 9] o] 3¢ 2o Bellman
algorithm o] g} &3] H=2r},

2) Howard ¢] Policy Improvement # ¥
2+9] Bellman algorithm o] HIEEIRI] o &t
REY BRE BRIE HEdd Kkskd
Howard ¢} Policy improvement 7] 8- /iR i
8] (Infinite horizon)<l] o 5+ A o] c}.

mkey B Wt(j e e HREE
o} 178p (actions) o] tHsled AHEI e 12
W BEKE Wi o= BRGS 2. ok
A Bkl A gle] B kot %FE&E 7
Zig |5 Fd Al

O ]

LEIPL (D), Wi(d)

£ owkeF 0<p<ield, 4RV wepd 4

Wikl o 3 BORE °P% ZIRe i 403 CIGE)
o gERe] BORS Tabe ol sk R
MR o BOR-S BOEESRC] " AN



m—m———— ] FE [[] mmmrmrmmrsam e i o e R S S

(regularity) & B =, o] HHMEL # Akzk
Aol Al B ZeE ‘1‘77 w el oS whel
HER=. 538 BA—GaSliEs el W
kA ererid & il A S22 ES
FHstE &ES BoRel uk=A FEgH.

BH K& mze] Beffdl A flel —iEst
o BES,

F(D) = E1 T4 (D) - W(dy)

olwl #BIsk BSE Db —Hie] ERRe R
5 dy,dyds, ool 3FxE o] Ao 2 RE A
B2 Bk D E A A7 thE d & A+
L5tz T2 SH e dyde - AHESE
= Bokel 2 4 drk F AMEE BES
D'=(d, D) =d, dy, dy, --- 2 IERF R o}

A2 Bokel i F(D)+=

F(D') = W(d)+BT(d) Sp-2T> (D) W(dy)

2 FAH
ol AL TW(D)=T(d), T(d)T(d 1)
=T@T (D) FIAT Aold og3 2
o] 7rets] % =+ vt
F(D')=W(d)+BT(d)-F(D) (15)
(15)AR& v & F(D)s} F(D')7F o8 WK
KB (starting state)ol] ool MIRIMES Bk D
o} D' & #5(d 2 vebd Aolxwk
A o 2 Bellman algorithm o] 4 A}&8lv] A&
3} g Aol
(15)AXE v slste BURE Zobr=t.
M;ix F(D) :1(\44[211’); {(W(d)+BT@)F(D')}
:Max {W(d) -i—ﬁT(d)(ngF(D' »}

MaxF (D)= =3k MaxF (D)ol 7] wfj 5ol Mnax
F(D)QP MaxF(D’) ‘C e g Zrerh F
HwngF(D) :Ms’xF(D')
wehA
H:Max {(W(d)+BT(d)H) (16)
oF Vector H7} A3tz (164 &K
T BB YE a*sF ok, &g

a* = % e FAS= EReld. &
o] Al 2L RIE d & {F 3 stationary

R )
= gl oo 2

PerES de el gzl o] &}7ke] stationary PIE-S

nkef D=d= o], D=(d, D)} Zom (15)K

& k&b o] Yebd F drh
F(D)=W(d)+pT(d)-F(D) an

i
fr

(I-BT(d)) F(D)=W(ad)

4% IR 4B 1R (infinite horizon problem)2] A
L& &3] Howard algorithm o]z} s+, obg-
3} ko] A Akgket.

1) {7 stationary B$E 4~ 5 A9 gtot.
i) Bk d°& st X
(I=BT(ad) Fd*)=W(d)
+ ¥
i) $lell 4] T3 F(d<) 3k
+ Bk 4 & Tk
Max (W(d') +8T(d') F(d*)}

iv) mkek di)efl Al T-gF FkKRzke]l F(d<)¢h
Zom d=o] FiEe BRel=E HES
HEstr, 2wz gow Mag AL
AR D2 dgobt HEAE Frh

2% 12 Howard algorithm &) Al AFb2}A &

FA18F Zolvk. Howard algorithm ol 4] &= 2| &
9| {EES) Stationary Brif2 =#HE o Fgd
Bkl 7h7bg g AEskglebd oyl A7

>

& st MR

—

F(@ d))=Max(W(d) +6T() F(a))
& Aldkdte] A i—v— Bk a5 T3
l !
I Yes
‘ Bk dog il

(3a&] 1) Howard algorithm 2| Flow chari,




2 HEKXE £ LER] HA KBS BES
BRY 4 vk webd £3] &% Bellman
algorithm ¢ 2 o] =3 & Stationary BiES$ T
gt t}gell Howard algorithm ¢ 2 IR AR
H BRE Tk

" III. Sequential decision 42| M

oFofl A Ak B Sequenﬁal decision BBz 2| [
FRIE 2 Marketing of] 4 &) B4k (advertis-
ing policy)l] H & FIES Hfrsl 2= 7
t}.

WEmE &7 98 FEEY BRESE
ZTE B stx gles BEAT BERE
st v KE 9 BEEE AEREQ

X rocfite ek o%%—a—g— srob F714

BEHRE BEdolvh. HE 12 ik, =il
i‘“‘: € iio}— afd %%OM %

. EKE °] ZK—%— o 2 Ehﬂ 7+ 9 7‘"_0_1/]- o
1A HA FHRESRS Kl z KK
EROE D aiga(iiE 22 #BR
IRAEE @ 48trt. Marketing manager = 4 #f
Ao BEmEE W MRS BESe 2 8
fdd] AT BEHEA A3t wEdote
AL ®BEE AR B HHY RESY E
H7b BEmA A= %S GENRER
H#HEst BEIEA TE F3hgich

T{lha)E HMEE-DA BEE fola
ENHE aF st & MM o HEEA S
7b 2 mgEAole} Shdl #EER T @e g
3} Zeh

T(111,1)=0.9 7(2]1, 1)=0.1

T(111,2)=0.4 T(211,2)=0.6

T(112,1)=0.5 T(212,1)=0.5

T(112,2)=0.4 T(212,2)=0.6
whelA

7(1,1)=(0.9, 0.1), T(1,2)=(0.4, 0.6)
7(2,1)=(0.5, 0.5), 7(2,2)=(0.4, 0.6)
AERE AT ARAL EEESH =
5, 0008 <] o1~ BmWE = = 20, 0005k o] £}

ERERYHA, BEHE 1o PrEs = B
2,000 Aol A& 2¢] A3 EAHE 10,000
Eo] FrEsch. BRESYA £ onl Ad
T EEREN oIvl sl ASolnE HE 1L
o =g EAL 30005k, 2Ela HHE 24
o} gk EE-2 6,0005k A = FrEsch =
gt HESST #erd whel 4 EZS (production
rate) & #4308 AFEZ Bk w2 EAel
fiERc FEET EFERNA alEER
e PTEs e A #be] BAHE 3000
e 2E 3 SEEENA EREER 8T 4
&E S Fol: Wl 2,000k 9] Eel ArE

et o)l gt %)ﬁ KERRE Fel B
F&ﬂoﬂ Hak BE—-kaE AAT 4 gk

Wi, a) & i ﬁﬁﬁaﬁﬁ WEm (9 B
HE ad Fdtd WEE 2 2 o odeofx
+ Yol Aot

W1, 0) = (GBI ~
2 vl &

ETONN YT N

w(1,1,1)= 5000— 2,000— 0 = 3,000
W(2,1,1)=20,000— 2,000— 3,000= 15, 000
w(Q,1,2)= 5,000—10,000— 0 —5, 000
w(z, 1, 2) =20, 000—10, 0600— 3,000= 7,000
W(1,2,1)= 5,000~ 3,000— 2,000= 0

Ww(2,2,1)=20,000— 3,000~ 0 = 17,000
w(1,2,2)= 5,000— 6,000~ 2,000=-—23, 000
W(2,2,2)=20,000— 6,000~ 0 = 14,000

BER-EESELE

ol A T st BE S Eastd Foial

KRB A & BEHRA eted e
A BlRkEe

Wi, a)= ]Z:lW(j, La) TGl a), (i:l, 2
a=1,2
o5 GEL s 2ok

WAL D=LW3 LD TGI.1D =4 200
wa,2)= §WUJ2>T0umkﬂzm
W1 =EW 0,21 T(/12,1)=8 500

W2 =5 W22 T(jl22)=7,20



1. Bellman algorithm & JEF

A — YA HEdse] Fiffe] Fabdls] «H%
o time horizon & EEE LBl (1HAE
s & fifel ol 3 FoEel BURE Bac-
kward procedure 2 T3} =t}

AulA 7] 7k m=1¢ sk

=3

webd AuA el A RERE =11
=7 7 n=24] A3t & FEF =teb

H,=Max (w (@) +BT(d)Hy} & A ALdhed oF 3hrt.

= JEE 19 "5k
Hy(i) =Max (WG, ) +BL T(15 ) By (),
i=1,2
EFESG=1), HE e=1d st
W, 1D +5T, DH,
— 4, 200+0.8(0.9, 0. 1) (g: %88) =7, 904
i=1, a=2¢) o3t
W(1.2)+T(L, D,
=2, 2000.8(0. 4, 06) (g: 288) =7,624
weld EREEY &= A AAzds el
BEHE 15 A=lste).
BHEEEG=2), FE e=1d] =3t
W2, 1) +8T2, 1) H,
—8,5000. 8(0. 5, 0. 5) (g; ggg) ~13, 580
W(2,2) +T(2 2 H,
—7,200-0.8(0- 4, 0. 6) (g; ?)88) =12,624
EHEEdE BEFE 12 sk vl
HIR n=2d tidle] BEY BRS
d=(1,1)
A vl gAR n=3d o sk

H; (1) -
Max

I 2=1;4, 200+0.8(0.9, 0. 1) <1§; ggg) =10, 9751

1(122;2, 200-0.8(0. 4, 0. 6) (LZ): gg‘é) =11, 248J

=11, 248

H,(2)=

Max

I @=1; 8 500-+0.8(0.5, 0.5) (1§ ggg) =17, 0941

la: 15 65 200-0. 8(0- 4, 0. 6) (1§ ggé) =15, 248J

=17,094

Fdy=(2,1), EFEHEEY "= HE2 Bl
EEd dv HE 1& itk

2. Howard algorithm ¢} FEH

FEY FEI/=1LDE A¥%H F K
T FiERe] g 1% FskeE BEKel oA
Clas!

(I-BT(@) Fd)=W(d") (18)
o HEXSE o BEES 18)d RASHH,

10 0.9 0.1 "N
[(01 _080505>}F<d>—

0.28 —0.08 o~ (4, 200
< . 40 o.ao)'F (d>_(8, 500)
2o HEAEL £

o B2

gl = M?X {w(d) +8T(@) Fd)}E A4k
Forsd MES BE IE FEvh

BEE (=10 st
Max

[a: 134, 200--0.8(0.9, 0.1) @S; ggg) =23, 5291

10:2;2, 200+-0.8(0. 4, 0. 6) (ggj ggg) =24, 059[

=24, 059
R (=20 wH3ked
Max

Ja: 13 & 5000.8(0. 5, 0. 5) (gg: gég) =929, 8531

[azz; 7, 2004-0. 8(0- 4, 0. 6) @S: ggg) =20, 059I

=29, 853

wleb Al A s iferation off A o1& BUR-E A
o]l EEE AN B 4" wvk @k Zol
th, & d'=(2,1)
MEE HK 4 F RS Al
{I-BT(@"}F(d")=W(a")
.

e
M



—————————— . m e e mmnnes | E O[] meemm

88 58 reo-(2
A9 HEAE F

P~ 35)

F@He @8 AAD A2E BoE T
ofell A AR skl HE WmEE 2w
Ak,

BEE =144 @FAsA g9 HE 14
v} 5}

4, 200--0.8(0.9, 0.1) @g ggg) =24, 667

o] 72 25,000 Bt} HJowm g EEFEL I
Ey ok
IRES =214 HH=X gdu FE 24
] &}oq
25,000\ _
7,200+0. 8(0. 4, 0. 6) <30, 833> —30, 000

o] zt A [k gro]l ohich webA EK
d"=(2,1), EEHER A A 582 ANV
Ba&)E H3la miES d = % 1GTH,
2ol o ub) g Wale EEEIREC A RE
o ESRE Tkl =lok

IV. #& B

Sequential decision W3z #HE EAME
Z Bsled £ ule} 7o) Sequential decision
WAL BeRel BIRIQl kel RS HBURE
Bellman &) value iteration J5#:3 Howard &)
Policy improvement HFih o & A Zol 3 £
siebhe e BRe MEEHSL WHIT TH
(action) 2] #rt A Ftste A $dE Co
mputer £ #F4 NEA-Fd FHES & 7 o
vh. wjel A} Sequential decision i} KAELE
= Aol FERE T %L BRELS /]
A i gla KEEREY = =24 A=A st
gleth. ool &k KAU(LRIRES] fEpe-g $8ld
decomposition Figell o) 3+ PHEsF sHAlo] o}

RS B TS Sske o

R

Sequential

decision #E (b7} AAEJEEE w) &3] Simulation
<+ fEREEh W E BES ste O BELS
Sequential decmon ol xr}t ghol FTESIR =L
Simulation & Sequential decision & 2 #EHI{L
A e EHET B e obF EE:
Bkew A glth

References

Bellman, R, “A Markovian Decision Process,” J. Math
Mech. 6, 679-684 (1957)

Bellman, R, Dynanic Progamming, Princeton Univ
Press Princeton, N.J. (1957)

Blackwell,D, “Discrete Dynamic Programming,” Ann.
Math. Stat., 33, 719-726 (1962)

Blackwell,D, “Discounted Dynamic Programming,”
Ann. Math. stat., 35, 226-235 (1965)

Chung, Kai Lai, Markov Chains with Stationary
Transition Probabilities, Springar, Berlin, 1960
Denardo, E.V. and Fox, B.L, “Multichain Markov
Renewal Program,” Siam. J. Appl. Math., 16,

468-487 (1968)

Derman, C, Finite state Markovian Decision Processes,
Academic Press, New York (1970)

Howard,R.A. Dynamic Programming and Markov
Processes, M.LT. press, Combridge, Mass., 1960
Kemeny, J.G. and Snell, J.L, Finite Markov Chains,

Van Nostrand, Princeton, N.J. (1960)

Klein, M, “Inspection-maintenance-replacement Sch-
edules under Markovian Deterioration,” Mgt. Sci.,
9, 25-32 (1962)

Mann, A.S, “Linear Programming and Sequential De-

,” mgt. Sci., 6, 259-267 (1960)

Stranch, R. and Veinott, A.F., A Property of Sequ-
ential Control Processes, Rand McNally, Chicago,
Ill., 1966

Veinott A.F, “Discrete Dynamic Programming with

cision

Sensitive Discount Optimality Criteria,” Ann. Math.
Stat 40, 1635-1660 (1969)

Veinott, A.F, “On the Optimality of (S.S) Inventory
Policies: New conditions and a New Proof,” SIAM.
J. 14, 1067-1083 (1966)



