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7hell A &ata dv Q7R Y ] e Sl AP ddA A &stal v AR
T8 &S 2 o¥ 2k Martin(2001)0] w=r /A3 A 3] o] 7|H47FA] A oA
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91 AMlA E(R)2 7t & (expected rate of return), Ry 793 o] A& (risk—free rate

)
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A o} (Brealey 2009).
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A& Luis E. Pereiro(2003), Valuation of Companies in Emerging Markets — A Practical Approach, Wiley, p.207.
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(19 2) Average Annual Return, 8 Alternative Measures of Company Size 1963-2010
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Graph 3: Average Annual Return, Three Measures of Fundamental Risk

1983-2010

25% === (Jperating Margin
Coefficient of Variation
of Operating Income

=== Coefficient of Variation
of Return on Equity

=== Average (all fundamental
risk measures)

20%

Average Annual Retum

15%

109%

5%

1 o] 10 15 20 26
Fundamental Risk (increasing from left to right)

Zt&: Duff & Phelps(2011), Risk Premium Report 2011, Morningstar, p.18.

(¥ 3) Average Annual Return, 3 Alternative Measures of Fundamental Risk 1963-2010

2) Ibbotson® HE2 Y&

Duff & Phelps® 7298 Zand Qo % Ibbotson®] FEITS A7|H oz AlFsta 9t
Ibbotsone] A F3t= FEHAEZHM A 108HE Fo oy, aFoA F3F FE(Mid-Cap,
3~5 decile), #2 T E(Low-Cap 6~8 decile), #24& T E(Micro-Cap 9~10 decile)?] 7+E 3 =
e 1926 58 2010 7bA] FoiAQl gto 2 AFsta vk S5 54 Al7]eA g2 54 A
Z17h A1 e R ZYuds Algstal A= otk AEFI 7FESS 19261 A 2010 7HA
Agat7] Wi, & 5o 1940 A 1990 7hA] H A R 7IFE9] FEAES 41%= A
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<3 4> Duff & Phelps®} Ibbotson Risk Premia over time H.a1A] 2] A2 F2$]3 H]iL

T2 T2 22 gols He |10
Time over Report -0.38~6.36% S
(10 Deciles) (1926-2010)
Size study 3.06~11.85% M+S
Duff & Phelps -0.83~6.37% S
(25 Portfolios) Risk study 5.38~13.38% M+S
High-financial Risk 12.35% & 14.26% M+S

= S: Size risk(FFE 1), M+S: Market + Size(ERPl 7% #13e] 234 2Zgn )
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o], Duff & Phelps= HAtHAM = &8 7153 Zende
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Decile Smglle_st Qomp_any market Larges_t C.ompa_ny market Size Premium (Return in
capitalization(mil. $) capitalization(mil. $) Excess of CAPM)
1-Largest 15,273.943 314,622.574 -0.38%
2 6,895.258 15,079.529 0.81%
3 3,714.445 6,793.876 1.01%
4 2,512.137 3,710.985 1.20%
5 1,778.756 2,509.152 1.81%
6 1,214.679 1,775.966 1.82%
7 772.795 1,212.290 1.88%
8 478.102 771.789 2.65%
9 235.725 477.539 2.94%
10-Smallest 1.222 235.647 6.36%
A} & Ibbotson(2011), Ibbotson Risk Premia, Over, Time Report, Morningstar, p.4.
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Decile Smgllgst Qompgny market Larges_t C.ompa_ny market Size Premium (Return in

capitalization(mil. $) capitalization(mil. $) Excess of CAPM)

10a 143.887 235.647 4.55%

10w 179.554 235.647 3.99%
10x 143.887 179.554 4.96%
10b 1.222 143.379 10.06%
10y 85.706 143.379 9.15%
10z 1.222 85.670 12.06%
AL &0 Ibbotson(2011), Ibbotson Risk Premia Over Time Report, Morningstar, p.4.
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