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A study on the capacity payment in cost based pool

Seok-Man Han, Cheon-Ho Lee, Hye—Kyung Shin, Koo—Hyung Chung, Dong-Joo Kang®, Balho H. Kim
Hongik university, KERI"

Abstract - This paper presents the capacity payment in electricity
power markets. The capacity payment (CP) needs to recover fixed
costs. But most CP is allocated by energy policy. So, this paper
analysis CP using capacity proportion and Reliability Pricing Model
(RPM).

The capacity proportion method uses base capacity price and supply
available capacity. The RPM method uses value of each region and
operation attribute of each generator.
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