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Study on short period effect of Marginal Loss Factor(MLF) in Cost Based Pool

Lee Jae—gul*, Yoon Yong—beum , Ahn Nam—sung
Korea Electric Power Research Institute (KEPRI)

Abstract -Because Cost Based Pool(CBP) has any
locational signals for electricity price, there are any
locational incentives for construction of new power
plant high efficient. in case of Korean electricity power
market, this incentives are very important to reduce
loss and congestion.

This Paper represent the effect of MLF(Marginal Loss
Factor) as locational price signal in short period. we
investigate mathematically loss reduced effect of MLF
and prove to reduce transmission loss using 3bus test
system.
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