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The Performances and Character of Korean Venture Capital

- focus ‘on the Venture index in Kosdaq -

Abstract

The size of state in Korea is like Israel, this country’s venture
capital is ruled ‘by government. This venture capital’s character is
below: the concentration on research of venturer affect positively at
quality of products. This paper lies with venture capital’s risk
character & performance. ,

The results show that Korean venture capitals have lager
unsystematic risk than systematic risk, which implies they specialize in
specific business and/or regional areas instead of diversification. The
Sharpe & Jensen measures reveal that the performances of Korean
venture capitals are very low vrelative to even the market
portfolio(Kospi) and Kosdag Venture Index. Contrary to this, Venture

firm’s performance according to Entrepreneurship will cause to push up
stock price.

Key Words :venture capital, performance,_ unsystematic risk, systematic risk,
Sharpe measure, Jensen measure, Kospi, Kosdaq Venture Index
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