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Abstract

On February 20, 2003, the FCC, the regulator in US, adopted its UNE triennial Review decision, the most
sweeping ruling affecting the telecommunications industry since 1996. The FCC adopted a policy of preserving
access to the legacy network, while deregulating new, "next generation” networks utilizing fiber facilities. Baby
bell like Verizon, SBC strongly insisted that the FCC should relax the unbundling rules to be enlarged the
network investment of telecommunication providers. However, this FCC's determination looks like the partial
acceptance of their assertions. This paper mainly will review the existing studies about the impact of UNEs
on investment incentives and then find out some implications to be applied in Korea.
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* Source: New Millennium Research Council, “What's
at stake at the FCC on UNE’s: Ensuring sustainable
Competition, Feb. 4, 2003.
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* Source: Billy Jack Gregg, A Survey of Unbundled
Network Elements In The United States(National
Regulatory Research Institute, July 2002, January
2003).
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<¥1> RBOCY 3A A+ oA UNE-P(Platform)e} 717
BellSouth | Qwest | SBC | Verizon

Basic UNE-P $20.97 | $26.80 | $19.88| $24.14
Full UNE-P $26.61 | $29.49 |$22.10| $24.31
Average revenue per line $6265 | $56.45 [ $57.37 | $57.55
Average cash cost per line $31.79 | $32.76 {53259 $33.26

$11.77 | $1255 | $11.50

Average total cost per line $4452 | $45.14 | $44.76
Full UNE-P as % revenue 42% 52% | 39% | 2%

Full UNE-P as % total operating cost 59% 6% | 49% | %

Average dm'edaﬁu;} and amortization per’ $1322
ne -

* Source: Company reports and Commerce Capital Markets estimates.
* BeliSouth, SBC, Verizon® 20013 3/4¥7], Qwest& 9 4/4%7] 2
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Dawngide Case Upside Case
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| High-Speed Lines (Other than DSL} $0 23 biion $5 52 tillion
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Industry Sector

Fiver 10 the Home
CLEC Facilities-based Lines
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<®3> UNEs #1718 0] GDP9} i1 4Zo] vlx&

Y
GOP Jobs
Period {Sbiltions} thousands|
First year S143-339 94-223
Firs! three years $429-1017 282-669
First five years $71.5-169.5 470-1.115
3.89% 2 48
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