A5 NHSHR A A=Y 2217 A3e7)?

o 5 2

o [

gopoista o) wohet cgelstmy
FFen BAYdRATAE

1. ME

2141719 Aol WA, AAIA=L 37 AAEY Foo 209 #4E 71&0x
Ark. FZ AZFES “olAo} g zzAErL SEvel BAEA M A g
3% T3 Stk T3 WTOs ] Al a2 s A3, 5348743,
gaAF 243, JYYRIIFARE Y, UNYERYPAE EUR 22 &ol9 ¥
< YUt sA Y Wsrt S7HI deS YR
T3 HANEREMY ¥FA L FFRAYE Foe} 2L Y HEAAY
EEL YEAFANAY R FFRE, /R GFo] ojumsfol st A
3 =97t oS AAR T & § 9oh

o] Y3t =] IVFEY HHA2]FEAHA (National Health Services: NHS)

Az Az =HAd AZNEY E90lF AEE =9t AL Wt A9 HAs)
O B 4 ok dustd, ol E8t I3 s Y ke O FELS =
Tt EAEY] 584 SHAM Fd IR FETL ojwst ok stert] dE =
9E FHE F JE 71 E AFsn U] WEelt

2. 2 o9 58X gl uhy

AT B 43 9 FAE (the British NHS) /M F G=ENHSUHFEAZESY
SAE WelA AFAHNEAE H7tsh7] fgtelth o]& $3te] 4= NHSA®

el olo], 45 NHSAZ lol AGdde &8 =29 A& WRAZ
I =981, oo NHSHH AF9 =), 54T 12 7132 78tk A
INHSHRE A A=Yl AHfdx] HFAXNE Hrl8lA L, olgst Hgo] $-=
AAFRo] FOARIAE =o3tdt) ol& Y8t 99 GP fundholding (4]
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AR GRteDAE Hrh 3d 39 AAY 2 & stk

3. g=9] I7IHAZMH|A(National Health Service: NHS)2| 2
L 19480 F=9] I7IHALEAH|A (National Health Service: NHS) A=

g AE EYdRT, BAAEAE A AF oA FAIAQ olFEIt Hol stk 50

o] A AFE A FA NHSY 71E g3 E“X—*.?l JgAu| 22 AF, o

|

2ol AFSHE RE AL ol o8¥ 4 At W U1, 2 AT Ul A2
sael S G Gadl GE AF- & A G4 Y L2 g
= 9%

Z4F olA 9] NHSAE WolAe AY9rRA 25 (health authority)o]l %3
oA ggd oy e g A9e rudar|d (34, AGEAYEA|
2 AF 71# B9 9S AR B, Fulo) diF B AT dFt [
€ A AAUTE NHSO i AF=HAE Mu2df glojde 7|24 o= WY,

AGRAgMe A g 7P o] MujA(URte], X3, oAt U }7:"‘})—2“ Eg3t

53 HAREY duE (consultants)° TEAE L&H0 1, daelg FE
o)A} (general practitioner: GP)E 2 W AFTHL e AEGgAMH| 20 g
gate-keeper H&Z s}, AFgt 74]°‘°ﬂ it AAoA SEE FUANA AR
28 AZgct o] GPol U JAeRTy AP L FFA, AFA R €% AT
JHA 59 ERAQY FHE Ak I

4. E= NHSHIZO A0 AlZZE0 &et =29 AlH

194830 =99 949l 27t BAE AMul2 (NHS)E A7 F8 54 984
& olge] F&, HUA F TEA-o] U o] AE s gEMHAE T AdH
Aplaggd oM F2 FFFT AEda Utk Ee BAGEANEEE TIF
Ho & AFT Ye 7L B8 E A FF9 /idol NHS Ak =4
o]d%E glo] gon, a2 AU Axel glojM tE ul ulste 4gs] o
2 5 Atk

gy M7e A58 A 2RFL =948 AFSE Al—‘:— L gAE 9
she deMuadEAAsSt 1 A FF Sl ol
AZE Auste 2FH ARVed 2re AE F F53 I8
& 2FTE ASAY 4] AFH A1 3ok

it
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53] 4FoME o8 =97} 19483 NHSAE =9 A& AZHR 3, o]F o] A
T o3 AL =L 19529 “A79] H|& (The Cost of Health)" ol &
A gFAen, olF 50dd), 60dd, 70d 714 olgd =L AFH gk 2
olg g Al7]E¢ NHSAZ oA 2ZWE7 QId AL ooy “NF2Z"Y
A8 7HsA B =o€ o] 71 ¢l A AFEHATH

22 19809t Griffith Reportel o3l Al71€ NHSS ¢ #52Q #x3F
% BRAgEAH 2 AGAALY BE BAgEZAd] yAE A tid d w<l
o2 NHS ot AAHAE A& #39 =971 A F43rdoh

5. 9= ORI} ANHSWHFAIE = viAnt 1 74

HEH NHSAE 39 §94 ZdolA By, g 40T vake] ogus 2
27} glo] RE 207 Beol ge TBA ozAuzd g dayel B
o gtk = 429 97 Aol oA AN AR ol Hri: o9& 20
He sjgAulze) Rujge olgd ti ASAZY WY F77 Fo WY
2 2759 g},

28U 9% NHSAE/E £98 1948d olF A&Hoz AA=e] ¢ ndFa
PAZE NHSZAY o 9o QolAd # 2e4dn 7tuadgsiy A53a
7M. 58 284 ZWUAE, 93 JEPRoA NHSEQA/IRH ozsus
T 209 v g4 2AHY BAZ A5 03 YA 1 o2 YABALY
YANZS o)A S FAE 2T oo W# A%F A2E TE 5 UAL,
e A2 AT 2L AANAY =B5o] AFHAYY. 53 ATHCZ 1009
of ¥E 44 U7] BAYY (waiting lis) & FHIAE E97 2FL F1 glem),
343 BAPE WE P 31 ok
T9 199090 SHA NHSAQe REoz B slwe £9dARELHY 977
ofe} Ad FHEYL, AT 1WTAFWIE AFHCZ 40009 43] ANHNT, o]
of e ¥ TP BAsA] LFHAG o]sh 2ol 1980dY) AF AH A
2 sk Sojuhs R EREAY AZel WP tgutoz AFolde] AUz
guet - JEudARe AdT 2e- & ATE dded 1 AR 2He §
A2 St nAERE FRAR) RS Sst] PARFAN IF 60
A ol xAAZd AT FHAHNS B2 Aud AU FAIE AR 1
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g 2 AR FYr|xE FHF HIE FEIE FJAh
a2y Muls FFd lo] A o8t FFRF] FEIIYSNE NHSAE
o] AFAQ Eof W3l Yoz AUk 1981 FH19] 7%7F Al E 7HEHS
& A drIFed 13%v [AEEAA APHAS. o F 198639 F
T+ 2 3 S/ 9%, 17%E A A1, 191499+ 11%, 20%E AHA 8T
3 A7 87|89 3 F71 § RAYERE UEEY H¥o| FdH 9l
o o2 st WIZHRF] o AARFEL ofn] QA Fuke] 14%E dojAx

ol XNAFE Adxd Wy ¥E RANIT oy, A&EHE FA4 U
g g Wger BRgs MG AT didt A2 HAASAHA ST XY
o #HE FAG FUEHE IV EUF 8548 Fld wE gsH|Y A&
F7t g iAo d&o 2 19909 29 G| By ARE EAREY ol
T FEUY HE 5 E, AHL AFAE o HAF A4t izt (& A

o] T 7P HAZR Wt 2E v=x9 HA8AQ Alain Enthovendl &3 A&#
ofoltjoiql, “NHSWH A" (NHS Internal Market) A= =glo] 2Rtk 1% 7
Al NHSO| WiAlg 22 EA dig 2t ez AYstidy, 1 d4=s &3
Zx “[o] A2"9 =9J2] NHS 279 UyAEoe] [6]137]ad] &34 AL 7}
F ZEHeE 4T F UL RAolH, [RAYEMH A FTAEC] FeT Yol 2
[(RAEIMHIEE F2 7HF oz Fuid & 3lS Aot

a2y WEARY AEE 7€ ARAE e AZAY 89 FFd gl b=
7] @&l Le Grand (191)E ©l& Quasi-market (A} F=& ¥ AlA)olgtn B
Z FFSUAA AMul2 FFAEN ZFAL o, NHS 2HEL 189 o)&d
Hugstge =8 & ot it =3 F8 S E FojaAe g M"e
At e 2HAFARRZE ofURith ol &xIE9 o] upHdtE Al AR A
o B ZFoly GPEIA 259 Adgde] 4= stk

Quasi-marketS AMH|2A2 F&4& MAsH] Astd AYHJS o= B9
SRF 242 FALY ZA o wMEFH BEAHAE G AL oo
a2y o] AFE AFE i FE oA Y] EXE FUE A7) SHAA A
gd NHSO AYS viEdt=d Qo FuaEs =2 ¢ Jdve AUt SAdAF
o A BHA He AFAZE TEAHQA PHolth F 2z} HEo] Han|goA
Zogtd & o otk AR ZRFHoz: FFH} F£80 U AT

tlo

In

ofd 1
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(adjustment mechanism)& 3% ©]|2 3t Au|A} FFAES] AEH Au|2E
2@ F YA T AFELS NMFARE ol gt 2AHT Foiz A|AIANA
AAEE 259 AMEES TET Yo 1, 28AEL 1E5Y &7 wet &

$20 & & Ak 258 2vlaE Rolg.

6. IIZNHSLHFA|Z =

FINHSHFAIAA LY =L a2 Fula}t (Purchaser: B 353 4R
# dute])e} s A2 AFAL (Provider: B3 AY BAEAMH 2 AFGA]) 9
2 & T IINHSUIRY €3 A AZAE 3 JAHEALY =Yl of

3 AEY =YL IFEUYE AFA gEAn2ATAR] HARE 2 AFY
gxMul2 AF2A FuiRel datelgzAn AGRAFFe] T ) g
sl AN, ol @ AsE dAe]Rz, Huws, W, AGEAMHAT|H ¢
B3l QEEIAE A&EHI gtk NHSUE A9 g, 5434 1 714de b4

v

7t SIUEA|IZOAMS! key players
(1) Hospital trusts 2 community trust (Providers)
ofg] I 1olA H& niel o] NHSAHSHY] HYz AJAu|2E EHAH,
Hee #el %92 “hospital trusts”ge HHARX Q] 71#22 & vHES 4T ol
of we} WdY HEYAFE(consultants), TFEAIET o] AYPYEL olHY B
o 1EYHE FAGFAoY, ol 259 FoE Y EF2EL i HY W
A ZA 7R AFrA R EAA ot
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Department of
Health
NHS Executive
Regional Health ]
Authorities
_ Local N
Community | | District Health |— | Authority
Health Authorities Services
Councils
NHS - -
Trusts
tamily - Fundholding || — N
Services [ General
A T Practitioners
uthorities
] | LOCAL -]
PURCHASING — PROVIDING AUTHORITY

<a¥-1> 19900l ¥2| = NHSe| =& #=

(2) ¥ute] (general practitioner: GP)$t o4l Hf dute]l (GP fundholding):
Purchasers
g A1 FEFAY AAREE st gAeE BRoAMY oitEf Yk
(GP fundholding) MEE T3t o] Ax =Y Ade 7|E9 dvte (GPEL F
Z 3 Xge dAe]87)# (health center) oA NHS9 27HE A5 A8 A
TAZ NHSSF A%l ofsf) gdhe YA, 94 Ag3 nkg 2ol HAdS 7|Wte =
3 ojar g &7]F (HE9): consultant)olW HE7|H AR i3t gate-keeper B3-S 3}
I YA
a8y B4gd AR WRAZY FejARA G dete] (GP fundholding)
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o] AFHA UL H8le 2rlde vzd dePdA B e o|27] 7t
o8 Felo GP fundholding AEE A¢ste B GutE9 FoE <o Uith

T3 GutdE (GP) 49X o7t opidth ZEHLZE NHSS Aofd o
TAE FASIALH, ’\Hi-\% Aokl Mz ol8d] g BAAAN] 1ol specific
performance targets®] T@ojfo] Wg HAAAE AAANA.

Lt NHS WEAIES £

NHSUH AZe =9 vAsAu2 AZA 1 Ao o} ZAld 2E3HA]
gk pojzel FFAY FES 5 FEAE WY HAol 2 gAolth & “NHS W%
NA" (Internal Market)’=9-L FAJYA AN g FIMUE AT A2
(administered public service) oA A|A3} Aol Mz AFdH YdH F F
(management) 29 BASAY el H3E A T8

o] Alx 3loMe FujARA, °] AE AF ZIlde AHEH BF (health
authority)o] a9 x99l FU& sty Au|2E gsAul2 FFAYL A%E 3
th o]F &% XgY duE J1ed IAY AL ZAF u(B)A AT FE
¥ FUEL 93t H] $F5EL ¥ AT HY Hujs 9 AYGALE o8 Ay

AE T & Y ARG o] (GP fundholding)dl Al d4He AFEH L, e
date] thste] XS] MulA A Fo AHEE £ e AFES FAFAT.
FAZE AEA =98 ¥Y EY2ES QA3 Muls EFHAERH, ol= 7
&9 NHS HYEH A9 AMul2x FFAE Fo] 94 1R EYHLEE 4H3)
o, o] Al AE EolAdEe BAFZ0] o]ES AY F{YLY o|FdE 39
=43 st ARI} Rz gk o]& Fdle E2EY uUAELS o|HT
AF HAYUEE 8 B399 9JALE (consultants)d] JEH ] tld WHEE Ax g
o, ofitEe] HAR IR FAE FEST

of. of

OH

Ch NHS LHSAIRZH TAIE AIEEIe| KtO|

NHSURAAE 233 $a2u60d 245 AF3e Aot Qek WRA%o)
Hul2dge £84¢ AUATY] gNE Bt 2 2o 278 & Fud
Sol A4S B4 71 28 TIAST Aokl el Au2E Tusw, TR
29 ﬁxx ot A2 TRA AF AU 2L BG4 97 448 B FIFA
o A9Ee ZU8 FJAA Bk

mln mln
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NHS #1739 B¢, 7ozt At g A9E o] 3o ¥ + ¢z, A=z
T+ AAAY At AF Qo] &olstA ot AFAY BS AY =

Ao A5 dFe] A A} By I WEAF = 28, FeiAet
A FA7H) Block contracts 7F 27]0) F& o], WYY £YL& 159 5=
Fost] WA EYAF v SYEHE BT

o|Fo = AA Aol do] Fuf AMu]2e v]EH U HAEFFHE case-mixol] W 2
2 & AMEA g B Aol Y| FFo2 B EXo] Ut old tF
Ao offe] ¥ 13 & Wyt ATk EF FujriEe] NHSS A44e] 583
A HEE AME TEAEY TEd A 2AT Y o] FAE3] grdEojof g,

3 Aokl YoiME B AMH2Y] ¢ O A& 7 An|2AF 2*7] el
Z9oA 1 v]go] wigojo} Frt zeju} NHSH| 244 F H]&& FYAHFAA
A Q7] el AlkAA o] FEAH L AR R] AT 3} FFE ¥
7] W&o NHSHRAI G e s2AQ] 888 243717 v & 5 gtk

18,

<F¥-1> The Internal Market Continuum

1991 Mid1990s
FORM OF Cost and volume
CONTRACT —-Block Cost per case
PRODUCT - Procedure (based on grouping of
DEFINITION | ———>>peciality treatment plans)
COST
METHODS
Basic approach —  pTop-down Bottom-up
Direct treatment | p.Few Cost Departmental Cost Systems
Services Systems Intermediate product costs:

* Determined by standards for all
major direct patient treatment

services
* RVUs Used for less significant
services
*  Analysis of fixed & variable
elements
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Influenced by direct patient treatment
Assigned to direct patient treatment

—  pAllocated or department
apportioned according to Included in intermediate product cost
Overheads available apportionmentbases
(often direct to Remote Overheads
— » contracts) Remain at hospital level
Recovered by a percentage uplift to
assigned costs

Systems for measuring final outcomes
Systematic Medical Audit

Utilization Review Programme

Budget structures based on product
lines, flexed according to contracts.
Variance analysis at procedure level.

Source: Cost Method for NHS Healthcare Contracts, Ellwood(1992)

PERFORMANCE | . Limited to
MONITORING intermediate output measures

—» Departmental
budgets

B3 Fojztel FEALY] Aute JhA AR A, G AN e Ha v
402 A2ulAe WEHE U AJle ZEAA FH7E Yok 2Y NHSHEF AR
o 2% Bd#gREse] M4 dis 2T + dE Aol o} RE FujR} TF
E7He] AuAgo] 9t AAFArh ole NHSUHARY A4 Add AE it
B9 WA 7HARAE dof 3n, FA AQ FFA FHolg SHA A= NGA
ol st E7I9EHA 7t A€,

TUHASHAME Fojetazt s Aujsd tid o ZA S| @ gl gl
Al 2E o] & AR} AAse Aol o ALY o9& EE (Guardian)d}
€ 98L& s A 71# (a third-party: AQRAZTo|Y 7|FEF dwe])elA
I AL st Aotk B TulAES 259 718 Aol @45 o] NHS
AduEe a&rtE ATE AAFANA A5 EXE S AE e J
= W0¥es o #4de 2 HA HAH

>

N

E9
4A 274% vl Zol, gL NHSUFAZAE EY8 5% 2848 Fudgn
2 stk GEINHSHREAZ E4E S04 Ao EAE 71FRfUue] ALE o
Ast7)ol o2 1, o]F IAABIF (PCG/LAALREHAE (PCT)Y 2L AES

=
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ol d =37 ARV 27 AR I3 =€ WHEAAY GP fundholding A &
o RAHY W 2EA, 9949 Ast € 5 AN S T& FAAIEA, A
5 FH'FAY JEAZAA PRl FFAA" JEAEZY
S AAgth = G5 AE Aol AFALY] =Y o]¢
AeiEY NEE FF =9 managed caredt HIEH ALE

g upgh 2ol & AFeMEe H 1 =
A ezt ok v NHSWHAIZS 3¢ ¢4 Aldahe §& u2 #de
At £ & Yo

ol2id EAE BAl 9= NHSHIFAIZY 4L A% 4559 T8 AA4AH NS
€ A2 4 ¥Y g& 2

A, HdH AGggMus AF7)|FE9 self-governing
A3 W3E FEdr] At B4 AFE NHS trustEol ZHstn Egvt 58

FEE ALY wHe, RAFFAAE FlAEMY qFE G, AL 4

1o
e
oo
o
fu
F>
=
>
1o
()
Jp

BN
o
o
fu
lo
(e
o
L
o
L

Al AFEoF s vHolEE ST78AT 28y 4 EY2ES AE o HFEH Al
2doly} AXEYo] A2RS Tuistf, 74 J|#e ol MEAQ Ax" 75
3 #g 9o o] 2L g At vl Bo] EL, olFd F HFdA
AYAY dloly] TG 2L 2A2E Atk NHSHHA S #4 #Aeld 73
A (managed competition)& ©]8]g FFAQI Holel7} lojoF s, HolH Y FF
BaA &4 5o 2ste AAHQ AFALY AAL o|ATIed Ao B F
ZHg-o] Yolytrh

AR, EES H7t (IF H7hdl digt Ag LS A= &tk o2 U5ty
A7 A7 Yot A2 Ahke WIS sk 9lo, WREARY EQloz st A
Zol Z&HIREA ohdAlo] tgt &G AE FAotshy] o & F Ytk

YA, GP fundholder Y} ¥ 9] consultants 5 BAE HEAH g AAE
B7} FEEA Qo} o259 FEF WA/ AV AU

olg|g Ak AL AAL B3 A7 o], FulRtet FFAEC] AFNA Y
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FdozH 8THE Jlgolt QA AFANY AR UL du4 A ek
o] AEE EQUR WARRE AFY 4TS ATA GhA7t ohlgt B,
well-informed Foiztell S golehs AHUS Tshatgich

ol @ el gol A WHAFAL HAE AFEQLY 271E Aol 1}
etk & ToAsk oldd 20e 2FA REL ol88, FFAS] AN 1}

¢ AFAY F5L FujRet A Ao o] AujzulgE FEI|
F3A RaAAL, B7AHY SHA Y A gl WE AYTE F o] Fof A2 K3},
AR BAE T T AYaeold o2 T3 NHSAY Wiy 582 243t
Z1E WHAES @Al AFEHT Yt

ARHO R F=o] A5 olHE AFTE WAE EAZ Aste] FINHSHFA
e BAAEY oz, & 7 Aulx AgA, d=F Fuize 2L FEE 2
HATh ole 9= 2ol FERF Jstd dAsHA IHAY ALAAT}E H2
ABALFA AL AeAEY F4 Fau 5uY F7E JAT F U=
AYFe] ZEst717h s ofHFE Atz Qi

8. ZE - NHSUFA[EZY Ao} MB0I10}7?

BE3E 97 9EA X (the British NHS) /g & WEAZe] =Qul3 s, 1 93
1 oo]lFo| Wz} o] ZAPo] LA Fe AA0l FAUAE =23t o
AA AFE vie Zo], F=9| A A 9 ¥t O HFo| v} GHEn
JE I7HIBALEY T84 FHAA FA F7PILY 27 oustedol dh=rtd
e =98 8 F A& 7138 AFsin 7] dEold

A RS B9 olde ARTEAAM AW Je T8 A5AY HL “of
YA BUEAEE FU HFs, E&Holn FHA YA WE ol olth &}
olg2 HAUYuAEEY FBAFH F&Aolge F /A HAE F1 1WE
o, o]& H3tq 95 &9 AL ALHI gt ol IIE 497} oIS
S ¢ 4 gith 19909d 9ZelA A=g NHSUHHAIZESS NHS2H: Alxet A%
olgte MdY HEo| s gid dE EE ¥ & 7?5 NHSUHEAR
=9 At 37N

e ya
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7 NHSHWHARESY A A7 AEA712 oo B ZEe dig &2
371 Asixe NHSURAZEYC]l d3rzddgdsd mi 9834 1 dgade
A4 H7kstodof gk 2y @A AFE uis} 2] o] Ax YA 94T ARE
AL B7F dd AFHE AFTHAE G, olo] i H7FE AT B3 IR
A7 eyt o FFHrke AT HEAY oEE - EE8Y, AR A4, zz“o
o A T- o] WAHY Uk mEkA 19909 xo] =UE duAge dF -
NHSWHo] ZHdulolz=e] E9lo] AulA AT o] AMHUE? S5- 4
ATE FHLE FF3] g dste g% A8t e oF T

sy, 7iEe] 47 23S FTHHEY, NHSAES 284, 34, A9 R s
A SdoM Be g4 Su A8 2 A SH0A 4dF FHHY JE e
U, dAldezs A4 8L =58 1o, NHSWHFA RS o] +4 9
NHSA = 7§l B2 7|9E 842 RS AR,

EF gA AFE Hist Zo] AR dAUF FAEE AT AR 9 o8 #5734

A8l = player - 5 }#4 TujAHE- o dF SEF Aoy JAEHET} F
A 42 deeA Z2ed 428 3 R5S € 7 Tk ol 959 WA
8 BgL WRAAFolge /Mde Eo) JAUARE, I NHSHRA] 244
A 7o la}ﬂ £ 7t ol¥dx B 4 Stk 23 Le Grand7’t $8% whe}h o)
AR “RREBATARIY A oA #e] RN AR A} sE

i

O

= Jlm
ol ok

=

rO{N

M -|m

ol
2

=

=
4z %

AL Holgtik % T »1% Roltt. ol ofd Yulelde ARt W ANREAS
A 34 dgktas 8 5 glof, Asy 43olu = AR 4 4E &=
At

Aoz 1990d 257 A o dojd ¢ NHSS F3HZ o3 Ut #&
o FAANA ZEHL VHA"E B2HEANE E783, NHSHFAF =L LS A
TZ AEY U 1 7% 8N B 49E Yax £ 5 QUL ol 9=
F HEAA, EA AT WFAZS F players W] AFHEAA, 9H-FFFE

et

o UAE BN ABAAE FHA Yok 29 BRE AL YRAFEY AE o
FoIE olojzl AR FFARY AL Fao] BAYRRRANY FIARY F
AY BHE Aotn ke Holtk
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