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Transmission Pricing in consideration of Demand Function

Yoo, Chongil, Jung,G.H. Shin.Y.G. Han.S.M, Balho.H.Kim
Hongik Univ. School of Electrical Engineering

Abstract - It is required to develop a rational
transmission pricing methodology to ensure the fair
participation of the player in the market. Because of
economic efficiency, marginal pricing method has been
studied to be applied to transmission pricing
methodology. In applicaion of marginal pricing
method to transmission pricing, revenue reconciliation
must be needed to recover Transco’s revenue
requirements. This paper presents a reconciliation
method based on line’s value to transmission service
users.
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