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ABSTRACT

The future will see all industries become technology—driven in the competitive global market place. Firms
with deep technological roots and innovation strategies have some advantages. Business valuation of technology
is critical to the future of firm's business. In this situation widely used scoring valuation is not enough to
evaluate relative business competitiveness associated with technology and to assign its relative ranking category.
Therefore, a more useful and comprehensive new valuation approach, which is called business composite index,
is needed to complement and to enhance the existing scoring valuation approach. In this research, statistical
factor analysis is applied to determine the common factors and to estimate associated weights. And business
composite index, which is a kind of weighted scoring method, is derived based on the results of factor analysis.
This research shows that business composite index is considered very useful to measure the business relative
strength of individual technology and also to assign its relative ranking category instead of absolute ranking
based on scoring valuation approach.

Keywords: scoring valuation, business composite index, factor analysis, relative ranking category.
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